








THE POPULAR FINANCIAL WEEKLY WITH A NATIONAL CIRCULATION 



























































VOL. XIX. 
No. 15 
Entered at New York Post Office as Second-Class Matter. 


NEW YORK AND CHICAGO, OCTOBER 12, 1912 








Ten Cents a Copy 
Feur Dollars a Year 
Copyright, 1912, by The Guenther Publishing Co. 








= 





EDITOR—Louis Guenther, 460 Riverside Drive, N. Y. 


City. 

MANAGING EDITOR—Louis Guenther, 460 Riverside 
Drive, N. Y. City. 

BUSINESS MANAGER—Anton L. Schurk, 569 West 
182d St., N. Y. City. 


PUBLISHER—The Guenther Publishing Co., 18 


Broadway, N. Y. City. 
OWNERS. 
Louis Guenther, 460 Riverside Drive, New York City. 
Mrs. Louis Guenther, 460 Riverside Drive, N. Y. City. 
Wm. Hahman, Altoona, Pennsylvania. 
John Igou, 1244 Washington Ave., Tyrone, Pa. 
Anton L. Schurk, 569 West 182nd St., New York City. 
Thos. Ryan, 125 Market St., Maysville, Ky. 
Jesse Hall Allen, 1325 Pine St., Philadelphia, Pa. 
Mrs. Chas. Babcock, 1279 West Third St., Cleveland, O. 
Eugene Katz, 1770 Berteau Ave., Chicago, III. 
B. Siever, Keithsburg, Illinois. 
Bonded Indebtedness, NONE. 
Signed, ANTON L. SCHURK, 
Business Manager. 
Sworn to and subscribed before me this first day 

of October, 1912. 

Signed, SIDNEY J. TREAT, 





(Seal) Notary Public, N. Y. County, No. 12. 





(My commission expires March 31, 1913.) 





OPENING OUR CLOSET. 


Letting Uncle Sam See That We Have No Skeletons 
Concealed. 


In response to the demands of an inquisitorial Con- 
gress, we publish this week the names of those who are 
financially interested in The Financial World to an 
extent of more than one per cent. of our corporation’s 
capital stock. Outside of three names in our short 
list, none of these persons resides in New York City 
and none on the entire list is any closer to Wall Street 
than is made necessary by reason of the fact that they 
have to be there in order to carry on the business of 
publishing The Financial World. If Kamschatka were 
equally available for this purpose, it would be just as 
agreeable, for our business abode is a matter of indif- 
ference to us. To do business we must have a place 
where-we may at least hang our hats and where call- 
ers may drop in on us when they wish to find out what 
we look like. We thank Providence in this day of a 
paternalistic Government gone mad, that out of this 
latter privilege we cannot be legislated. 

In our closets there are no skeletons. In fact they 
have no doors, no padlocks. Any one may see what 
there is.in them. All those financially interested in 
The Financial World are interested because of a 
keen desire to maintain a financial journal absolutely 
independent of any financial or banking interests, small 
or large. Though receiving annually an income on 
their investment, these stockholders derive a much 


greater satisfaction from the knowledge that they have 
contributed to the establishment of a publication which 
is independent in thought and action, in the fullest 
sense of that term. 

Uncle Sam has discovered that there is no Morgan, 
Rockefeller, Archbold or other multi-millionaires own- 
ing any stock or holding any mortgage in or on The 
Financial World. The Financial World has plenty 
of money—needs none—is indebted to no one. The 
only trouble it has is in kindly turning down certain 
tradesmen anxious for its patronage, a trouble we 
have borrowed by paying our bills too promptly. 

If every task was as easy and agreeable as the work 
of filling out Uncle Sam’s report to allay his suspicions, 
we should feel that the publishing business was what 
a lazy man has always sought, a job which brought 
rich returns without any physical or mental effort. 


- Were we vainglorious, what a subject we would have 
in the preceding report to indulge ourselves gener- ‘ 


ously in the “I” and the “We,” but lacking this much 
abused virtue we shall leave this report to kind praises 
of our friends and the maledictions of our enemies. 





PERKINS SITTING IN JUDGMENT. 
Charges Taft and Wickersham With Violating Their 
1908 Pledges. 

When George W. Perkins, in a letter to William 
Jennings Bryan, defending his position on the trust 
problem against the Commoner’s criticism, charges 
President Taft and Attorney General Wickersham 
with having defaulted on their pledge to the Ameri- 
can people in 1908 on the corporation question, he 
distorts the facts. That is the usual way with the 

champions of the Progressive third term candidate. 

Perkins contends that Mr. Taft and Mr. Wicker- 
sham were responsible for the breaking up of the 
Standard Oil Co., and The American Tobacco Co. 
into its several units and for the present high quota- 
tions of these stocks, which when pieced together again 
give them a market value much higher than prevailed 
under the old order of things. 

President Taft and Attorney General Wickersham 
had as much and no more to do with the form of dis- 
integration of the two trusts as Perkins’ office boy. As 
the directing officials of the Government they were 
in duty bound to see that the mandate of the Supreme 
court was properly carried out. This they did. 
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Mr. Perkins nurses the Utopian theory to his breast 
that the Government should take upon itself the duty 
of determining what are “good” trusts and what are 
“bad” trusts. The good trusts then should receive 
Uncle Sam’s favor, and the bad trusts be duly and 
severely chastised. This being Perkins’ views, he in- 
dicates a lack of knowledge of the very problem on 
which he poses as an authority. What would Mr. 
Perkins do were the people to elect the man who is 
such a drain at present on Perkins’ barrel and the 
bad trusts were ordered to dissolve? Should their 
stocks go, up, instead of down? Would he order the 
public to desist from buying their securities and stop 
purchasing goods from the bad trusts at the prices 
they charge? 

President Taft and Attorney General Wickersham 
could not control the situation which developed in the 
Standard Oil and American Tobacco Co. Perkins 
knows this only too well. But he is talking and tak- 
ing to letter writing to make votes for his favorite, 
who he feels certain from past experience, would not 
disturb the pet corporation in which Perkins is vitally 
interested. 





A SUNSHINE YEAR FOR THE UNITED STATES. 


Record Crop Totals and Not An Enemy Near to Disturb 
Prosperity—Contrast With War-Ridden Europe. 


Our Department of Agriculture, which is usually 
given to caution and under-estimates, has reported 
the October condition of all the principal crops grown 
this year, and all along the line there is full confirma- 
tion of previous predictions of record production for 
almost every cereal, some of the figures showing mil- 
lions of bushels in excess of any previous total. 

With corn practically brought to maturity and out 
of danger of frost, the staggering yield of 3,016,000,- 
000 bu. is shown. This is about half a billion bushels 
in excess of the corn crop of 1911. The total spring 
and winter wheat yield is placed at 720,333,000 bu., 
compared with 621,338,000 last year. A feature of 
the wheat production is the increase in yield per acre 
from 12.5 bu. last year to an average of 16.3 bu. per 
acre. Evidently the Agricultural Department and the 
State Agricultural Departments everywhere have not 
been conducting in vain their campaign of education 
on soil nourishment and other farm improvement 
methods. In respect to the production of oats, bar- 
ley, potatoes, tobacco, flax, rice, buckwheat, etc., the 
same marked improvement in the average yield per 
acre is shown. 

What does this great outpouring of wealth from 
the lap of Nature mean to the American people? 
Countless blessings, surely, and that, too, in more 
ways than are to be expressed in the mere addition 
to our sum total of National wealth. The coming 
winter, for instance, had the Government reported 
short crops, might have seen the display of an inten- 
sity of feeling over the high cost of living to such an 
extent as to check materially our renewed prosperity 
and give free rein to agitation and unrest. It might 
have witnessed a desperate situation for the railroads 
of the country, which would be facing on the one 
hand demands of powerful labor organiza- 
tions for higher wages, and smaller earnings on the 


other; it might have thrown a fear into our delicate 
business fabric, which has been between the devil and 
the deep sea for months over political uproarings; it 
is not impossible to conjure up a swift descent from 
prosperity to soup houses and a commercial crisis 
that would have given us some reminder of the spasms 
of 1907. In short, a whole chapter of disasters could 
well have been thrown open had our farm _ yields 
failed us. ; . 

But we are facing none of these gloomy prospects. 
Happily, we are 3,500 miles from the scenes of the 
European conflicts which have just begun and will 
lead to no one ventures to whisper where, and all the 
world will have to come and buy from us of the 
abundance we possess. We are at peace with the world 
and likely to remain in that happy state for many 
years, for we have no germs of conquest or aggran- 
dizement to turn us back to savagery. Surely, then, 
we can face the problems of the future with confidence, 
fully alive to the fact that we are to-day the most for- 
tunate Nation on the face of the globe. 





WILSON’S BELATED DISCOVERY. 


His Talk to Western Audiences About the “System”’— 
All Told a Year Ago. 


Gov. Woodrow Wilson, in his talks to western audi- 
ences, may have thought he was giving them some- 
thing new and startling in describing the so called 
“System,” but if he will consult the files of The 
Financial World for 1911 he will find that our readers 
were then being furnished with the particulars 
with respect to the operations of this same octopus. 
The Governor says: 


There has been a great big system, with a Capital S, 
under which business and politics have not been dis- 
tinguishable in this country, under which business ccn- 
trolled politics and business itself has been controlled in 
its turn by a very small number of men whose names 
could be mentioned, for these gentlemen are not disccn- 
nected with one and another. 

There are connected with various branches of the priv- 
ileged classes in this country,and they are so interlaced 
in the directorates of banks, and railroads, and mining 
companies, and manufacturing enterprises, and commercial 
houses, that they constitute a single controlling brdy. 
There are some men among them who are members of at 
least sixty boards of directors of the most important under- 
takings in the country, and the thirty-odd gentlemen---I 
have forgotten the number but it is not more than thirty, 
and I believe it is twenty-four—who constitute the TDirec- 
tors of the United States Steel Corporation are so connected 
by being Presidents, or Vice Presidents, or Directors, in the 
railroad corporations of the country that they control 55 
per cent. of the railroads of the United States. How much 
of the other enterprises of the United States they control 
I have forgotten, but I have seen the statistics. These are 
the gentlemen who are now backing the programme of the 
leader of the third party. 


It might be more to the point if the candidate would 
present a remedy rather than describe a condition 
which the country should by this time be familiar with. 
The “System” has gradually evolved from the ten- 
dency of wealth to concentrate and how to remove 
the admitted evils without at the same time tearing 
down the house and destroying all that is good within, 
is the problem now ahead of us. Samuel Untermyer. 
the Money Trust buster, who has given $10,000 to the 
Wilson campaign fund, and has been named a Presi- 
dential elector for New York State, is also doing a 
great deal of Don Quixote windmill fighting agfinst 
the “System,” but where, it may be well asked, ffs his 
remedy? 
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REFORMS IN REORGANIZATIONS. 
Protective Committees Sometimes Organized by 
Fee Hunters and Business-Creating Lawyers. 


Organizing committees for the protection of 
security holders of corporations which have fallen 
into a sea of financial difficulties, has become a busi 
ness more or less profitable, and in consequence mem- 
bership on such committees is eagerly sought. The 
more voluminous a bankrupt corporation’s outstand- 
ing securities the richer the protective committee 
plums to be dispersed in the form of fees, charges, etc. 

The work of a protective committee is simple in 
process. The committee asks for the deposit of the 
necessary securities in order to vest it with legal 
power to act. A trust company is then selected as the 


legal depository and attorneys appointed to represent 
the committee in such legal proceedings as become, 
_ necessary to conserve the interests of the security| 


Holders which the committee represents. Agreements: 
ke, “apace the committee as a party of the! 
first part and the depository security holder as the 
second part, printed copies of which are struck off, 
These agreements are always couched in wearisome 
legal phraseology and are seldom read by the security 
holders. They outline the work of the committee, 
the powers of which are made discretionary and 
sweeping. 

Lawyers assert that it is absolutely essential to vest 
committees with arbitrary powers in order to proper- 
ly care for the interests of the security holders. Be 
that as it may, this does not eliminate the danger that 
committees will take action contrary to the will of 
the majority of the depositing security holders. The 
latter have the privilege granted in some agreements 
to withdraw, but they may take such a step only after 
they have paid their proportionate share of the com- 
mittee’s legal expenses and fees to its members. 

How profitable this sometimes works out may be 
illustrated in the case of corporations which may have 
outstanding $10,000,000 in bonds. If the committee 
charges five per cent. to cover expenses, it would col- 
lect from its members when the company’ is reor- 
ganized something near $500,000 if nearly all the se- 
curities are deposited. If three per cent. is charged 
the fee will come near $300,000 and $200,000 if only 
two per cent. is charged. The smaller fees are seldom 


charged. 

Divided among seven or eight members of a com- 
mittee, and its lawyers, fees of such magnitude prove 
very sizeable plums. Depository fees, court expenses 
and advertising charges are nominal compared with 
what goes to committee and counsel. © 

The opportunities to obtain these rewards for act- 
ing as financial doctors to ailing corporations have 
resulted in making the formation of protective com- 
mittees a highly skillful profession in Wall Street. 
That such committees are necessary The Financial, 
World does not deny. It believes in co-operation al- 
ways as the best means available to bring about quick 
and concerted action. Still, we contend that a vast 
field for reform lies in the organization of protective 
committees. Men who give their time to this work 
deserve, and should receive, adequate compensation. 
But what to our mind is not right, or equitable, and 
a practice which we contend should be eliminated, is 


’ commodate the big business increase. 


the representation on such committees by men who 
have little or no interest in the securities of an unfor- 
tunate corporation. They are chronic seekers after 
safe financial berths and they cannot have at heart 
the best interests of the people whom they represent, 
or rather misrepresent. When, therefore, this busi- 
ness has fallen to such a point where it is possible 
that an individual who himself has been able to eke 
out no more than a bare existence, essays to organize 
a protective committee, the public can readily surmise 
what profit it is possible to make out of the misery 
and misfortune of investors. That was what hap- 
pened only recently. 

We believe that a very salutary step in correcting 
the abuses which have crept into the methods of or- 
ganizing protective committees would be found in the 
adoption of a rule for the publication of the amount 
of securities owned or represented by each member of 
the committee. Were this rule followed the other 
security holders, when solicited to deposit their secu- 
rities, could judge whether the committee was a rep- 
resentative one or merely a fee-hunting set of adven- 
turers acting for a business-creating attorney eager 
to obtain fees merely through the misfortune of 
others. 

We are quite sure that no valid objection can be 
advanced by the financial community to such a plan 
of reform, which is equitable, just, and, above all, 
tends to protect the public. 





THE EXPRESS COMPANY STOCKS. 
Corporations Not Exactly Ruined as Yet—Prosperity cf 
One Big Company. 

A sale of American Express Company stock on the New 
York Stock Exchange this week at a price showing a loss 
of 6 points from the last previous sale, indicates the ex- 
tent of the agitation over a proposed reduction in express 
carrying charges. The price paid this week was also the 
lowest seen since December, twelve years ago. Three or 
four months ago the stock sold 25 points higher than was 
recorded this week. 

Undoubtedly the hearing just begun at Washington to 
consider the protest of the railroads and the express com- 
panies against the reductions in express rates ordered by 
the Interstate Commerce Commission has also its influence 
on the market. And yet there is little cause for alarm, in 
our opinion, on the part of the holders of express com- 
pany shares, even conceding that the companies will have 
finally to conform to the Government’s ruling. A cut in 
express rates such as is proposed, can scarcely be consid- 
ered any more sweeping than the voluntary reductions in 
cable and telegraph rates announced recently by the tele- 
graph companies. The latter are not just going into bank- 
ruptcy, in fact the Western Union Telegraph Company is 
doing what is said to be a record business and the com- 
pany has just given a contract for the erection of a $4,- 
000,000 skyscraper for its use in New York city and to ac- 
The situation with 
the express companies is somewhat: similar. With the mod- 
erate reductions called for there should be a vast enlarge- 
ment of the express package business and the express bus- 
iness with rural communities should be especially quick- 
ened. For the American Express Company to cry injus- 
tice and plead that it cannot afford to cut rates and live, 
would come with better grace if it were a less prosperous 
concern. When we turn to the last year’s balance sheet 
we find that American Express paid 12 per cent. dividends 
last year, amounting to $2,160,000, and yet was able to add 
$2,296,808 to surplus. A company showing net earnings 
equivalent to about 25 per cent. on its stock will hardly 
arouse solicitude, 


. 
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UNTERMYER REFUTES PITNEY’S CHARGES. 


Quotes Letter to New York Herald Giving His Version of 
Columbia Straw Paper Merger. 

In response to the article in last week’s issue of The 
Financial World, quoting Chancellor Pitney on the Co- 
lumbia Straw Paper Co. merger, Samuel Untermyer, the 
attorney, calls attention to the following letter which he 
wrote to the New York Herald in 1906, in which he stated 
that he made no profit out of the litigation and gives his 
version of the entire case: 


“See vs. Heppenheimer.” 


To the Edifor of the Herald: 

I note from today’s issue of your paper that in connection 
with the insurance controversy you have given up two en- 
tire columns to the publication of what purports to be part 
of an opinion in a transaction fifteen years old, entitled 
“in the case of See vs. Heppenheimer,” in which it is im- 
plied that I made large profits out of that transaction which 
I was required to refund. 

The implication is grossly untrue, and you are, perhaps, 

not aware that in making that publication you are not 
protected in it as being the record of a judicial proceed- 
ing. : 
I, accordingly, herewith ask that you publish this letter. 
The suit in question had been settled between the parties, 
with the formal approval of the court, the appropriate order 
had been entered and the money paid for more than two 
months before this document was prepared and sent by 
Judge Pitney for publication. 

It was in no sense an opinion in a pending litigation 
over the subjects discussed in so far as we were concerned. 
All the parties to the adjusted controversy protested 
against the filing of that document, including our opponents 
in the litigation, as it had been clearly understood by all 
parties that the case would not otherwise nave been ad- 
justed, since no lability was recognized. All these facts 
and negotiations were known to Judge Pitney, who was a 
party to the settlement, having approved it on behalf of the 
receiver fuliy two months before he placed this docu- 
ment on file. 

The result of filing that paper months after the case had 
been settled and against the objection of all parties con- 
cerned was to deprive the defendants of the right to ap- 
peal. An attempt was then made to get back the money 
or to obtain the right of appeal, but the answer was made 
that the case had long since been settled and discontinued, 
and there was, therefore, nothing from which to appeal. 

The true facts as to the controversy are, briefly summar- 
ized as follows: In 1891 my firm was retained by Messrs. 
Beard & Stein to prepare certain papers in the form of 
options on straw paper mills. We were told that Messrs. 
Poor & Grenough had agreed to finance the required money 
by the purchase of an issue of bonds with a bonus of stock. 
Some months later we were informed that Messrs. Poor & 
Grenough had been unable to market the bonds, and we 
were persuaded to do so on the faith of certain written 
presentations which we subsequently discovered were gross- 
ly inaccurate. i 

My partners and myself bought a large part of the bonds, 
and the bulk of our balance were taken by our friends. 

It is not true that any of us ever made a dollar of profit 
out of the transaction in any form, directly or indirectly. 
On the centrary, we lost over $400,000 of our own money, of 
which my personal loss was over $150,000. We never re- 
ceived a dollar of compensation of our services or other- 
wise, but put large additional moneys of our own into the 
property in an attempt to save our friends, whom we did 
not ask to contribute. 

The ground on which a stock liability was sought to be 
enforced did not involve any claim of wrongdoing. It was 
a purely technical statutory claim, based on the ground 
that the bonus stock which went with the bonds was 
charged with a liability. This was disputed. On the one 
hand it was claimed that the property was not worth the 
amount of stock that had been issued for it. We claimed 
on the other hand that we bought the bonds, believing that 
the bonds had that value, and that we had been deceived 
as to the facts. 

There is nothing in the record of the case to support the 
assumption that anybody concerned with the transaction 
ever made a dollar out of it. 

It is with great reluctance that I have departed from 
my rule not to permit the great issues involved in the 
insurance controversy to be obscured by answering personal 
attacks that have no relation to that subject. I have, how- 
ever, felt that as this was represented to be a judicial 
determination in an actual controversy it might be inferred 
that I could have appealed if it Was wrong. 


SAMUEL UNTERMYER. 
New York, Aug. 19, 1906. dine 


GENERAL ELECTRIC’S NEW BONDS UP. 


The latest issue of $10,000,000 5 per cent. debenture 
bonds of the General Electric Company, which were of- 
fered for subscription at 9934, giving a yield a little in ex- 
cess of 5 per cent., this week commanded a price of 101 
and better. The issue has been widely distributed and the 
houses which subscribed for the bonds received only 20 
per cent. of the amount they subscribed for. Many or- 
ders to buy these debentures have been received from 
small investors. : 

Despite the fact that the General Electric is now doing 
probably the largest business in its history and its business 
is likely to show even greater volume in the next twelve 
months, it cannot be seen just why this bond should com- 
mand a premium or be bought so eagerly by the public. 
There are many more attractive first mortgage public util- 
ity bonds in the market which give a larger yield. One 
New York bond dealer explained the situation from his 
viewpoint by stating that almost anything in the way of a 
security issued by an electric company could be sold read- 
ily to the public nowadays. It was a sort of craze, he 
thought, investment sentiment running in the direction »f 
electrical securities now just as it did ten years ago toward 
railroad bonds. Then, too, not all investors know what a 
debenture bond really is. They think, of course, that the 
security, being called a bond, must be secured by some- 
thing tangible. The usual security back of a debenture 
bond, however, consists of the company’s credit and a 
showing of surplus earnings considerably in excess of the 
interest requirements after providing for all the fixed 
charges imposed by prior bond issues which contain a 
mortgage clause. The houses which subscribed for these 
bonds report having received very heavy orders for them 
from Pittsburg and cities further west. Another big 
issue of debentures of a similar nature is expected soon. 


CENTRAL OF GEORGIA RY. REPORT FOR 1912. 


C. H. Markham, President of the Central of Georgia 
Railway Company, has made an elaborate report to the 
stockholders. This report possesses the virtue not always 
seen in other railroad reports, of being so clear as to be 
easily understood by the average person who is not versed 
in the intricacies of finance. The total operating revenue 
for the fiscal year ended June 30, was $13,932,153, against 
$12,907,788 in 1911, or a gain of $1,024,365. This is a gain 
of 8 per cent. Maintenance of way and equipment, traffic 
expenses and transportation expenses, especially the latter, 
all show increases, with the result that the total operating 
expenses were $9,983,262, which was an increase of $903,- 
169, leaving the net gain in operating revenue only $121,- 
195. The gross corporate income was $4,159,337 a loss of 
$14,962, but owing to large reductions in the item of de- 
ductions from gross corporate income amounting to $1,- 
105,722, the net income was $1,666,192, or a gain of $1,090,- 
759 in net income for the year. 








Individual Investors 


N addition to alarge volume of business with insti- 

tutions, for many years we have made a specialty 

of selling high grade bonds to private investors 
—our investing customers make one of the larg- 
est lists of any bond house or institution in the 
country. These bonds are first purchased with 
our own funds, but only after a most careful and 
searching investigation, and are offered with our 
recommendations to our investing clients at prices 
to yield as large an interest return as is consist- 
ent with safety of principal. To those who have 
surplus funds to invest, we recommend at this time 
the purehase of high grade bonds for investment. 


We own acarefully selected list of more than 100 is- 
sues of municipal, railroad and corporation bonds, 
and can furnish investors with securities of prac- 
tically any desired maturity at prices to yield from 


4% to over 54% 


Send for eirculars and Booklet ' F"’ 


HARRIS, FORBES & CO 


Successors to N. W. Harris & Co., New York 
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THE WEEK IN BONDS 


BOND MARKET QUIETS DOWN. 


Just when the bond market was beginning to show some 
animation, the threatening war situation in Europe forced 
attention once more on money rates and a stronger de- 
mand for money with the chances lessening for additional 
gold exports, checked the buying of bonds. The quieter 
tone is also ascribed in part to the approaching election, 
some dealers and individuals preferring to await the result 
and determine how the country will take it before mak- 
ing commitments. A great deal of investment money ap- 
pears to be ready to become busy on the least encourage- 
ment, however, and there has been absent this week the 
selling of bonds by those holders who desired to buy 
stocks instead of bonds. The foreign troubles have shown 
more clearly this week the risks investors take in quitting 
fixed yielding investments for stocks. As a matter of 
fact, the bond market gave a good account of itself when 
the European situation was the most tense. 





Some dealers who have been selling to investors quite 
freely the bonds which have been offered lately have been 
greatly encouraged by the latest report of the crop totals. 
This, they argue, must very soon result in an accumula- 
tion of wealth that will flow back very largely into sound 
investment bonds. The West and Southwest are respond- 
ing well with orders for high yielding bonds of public 
utility companies and well known industrials and this 
movement is expected to broaden. Railroad bonds are 
quiet. Investment institutions and banks have expressed 
satisfaction with the conduct of the market since it began 
several weeks ago to show signs of having scraped bottom 
and they have not been selling of late and do not expect 
to do much selling except at a materially higher level. 





COMMERCIAL PAPER QUIET AND FIRM. 

The commercial paper market has shown little change 
during the present week, though here and there a New 
York bank has shown a disposition to take on a little pa- 
per at the prevailing rate around 534 and 6 per cent. The 
foreign situation has made others cautious and they are 
holding to the 6 per cent. level or refusing to make any 
further engagements. Out of town buying of commercial 
paper has not been heavy and rates charged by country 
banks show no signs of ease. 





ST. PAUL FORGING AHEAD NOW. 


In the last few weeks there has been a decided change 
of opinion with respect to the recuperative power of 
the St. Paul system. The increase in the July net of 
over $600,000 and that in the August net of over $1,000,- 
000, which means a betterment in net earnings in the first 
two months of the current fiscal year of $1,658,000, has 
naturally created optimistic views with respect to the 
speculative possibilities ahead for the road’s shares and 
hopes of an early: restoration of the former 7 per cent. 
dividend. 

The anxiety to secure for the stock its former market 
position is evidenced by the reported plans of the man- 
agement to merge the Puget Sound line with the parent 
company, which owns all the Puget Sound stock and 
nearly all bonds of the Pacific Extension. Owing to 
the tax laws of the States traversed by the St. Paul, 
the old company has to pay about one million dollars 
taxes on these holdings. A merger would mean a sav- 
ing of one million dollars—an item worth saving. The 
Puget Sound Line has also experienced an increase of 
over $417,000 in the operations for the first two months 
of the new fiscal year. An excellent year is evidently 
ahead of the St. Paul, whose shareholders felt pretty 
blue in the last two years of constant losses of earn- 
ings. The stock sold at the highest price of the year 
during the present week and was at times the market 
leader. Evidently important interests picked up large 
blocks of this stock on the big break to just below par 
which took place earlier in the year. 








Convertible Bonds 


In our judgment, with the money situation as it is, and 
with the bright prospects of trade before us, Convertible 
Bonds (especially railroad issues) are to be looked upon as 
a very attractive form of investment. We have published 
a special circular describing 34 issues of Convertible Bonds, 
and explaining the features that characterize this particu- 
lar form of investment. 


Write for our Circular No. 537 
*‘Convertible Bonds’”’ 


Spencer Trask & Co. 


Investment Bankers 


43 Exchange Place, New York 


State and James Streets 50 Congress Street 72 West Adams Street 
bany Boston Chicago 

















We Believe 


In public service bonds as a type of conservative 
investment. 

In the bonds we offer, because they have stood 
the test of a rigid examination. 

That at present we are offering Public Utility 
bonds, suited to the needs of the discriminating 
investor, who wants safety, marketability and good 
yield. 

Ask for Circular F. 1309. 


P. W. BROOKS & CO. 


115 Broadway, New York 


Boston Philadelphia 














Why Not 6 Per Cent? 


You can get it without any undue risk of your principal by 
investing in the 5-year 6% Notes of one of the Public Utility 
companies that we control and operate. All the facts about 
them right down to date are yours for the asking. They will 
=" you that your funds will be safe and your income 
steady. 

We have devoted years of our experience as bankers and 
engineers and a large amount of our own money to building 
up those companies, and the results have justified our judg- 
ment. Let us tell you about these securities. 

. Write for circular 
Meikleham & Dinsmore 
ENGINEERS AND BANKERS 
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Atchison—Northern Pacific 


We have interesting Analyses of the 
latest reports of these two properties 
ready for distribution to investors 


SCHMIDT &({ALL ATIN, 


Members New York Steck Exchanges 
! 111 Broadway New York 
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PUBLIC UTILITIES 


CHICAGO-ST. LOUIS ELECTRIC LINE. 
Illinois Traction Company to Build the 32-Mile Link— 
Steam Roads Must Awake. 

The Financial World is able to announce that tenta- 
tive plans have been adopted by that greatest of elec- 
tric railway systems, the Illinois Traction Company of 
Illinois, to gain an entrance into the city of Chicago 
and thus have a continuous high speed, trunk line be- 
tween Chicago and St. Louis. It will be necessary 10 
build only 32 miles of new line from Joliet to the city 
line at Berwyn, on the far west side of Chicago and 
enter the downtown district over the Douglas Park 
branch of the Metropolitan elevated railroad. The Met- 
ropolitan may be extended to Clyde, Ill., a few miles 
beyond the city line, to meet the Illinois Traction Com- 

pany’s extension. 

What this will mean to the traveling public is that 
when the system is once completed it will be possible 
for the Chicagoan to step out of any of the big down- 
town hotels in Chicago, board an electric train on the 
“L” right at hand and ride direct to St. Louis on an 
electric train, with no smoke or cinders to choke or 
annoy him and that, too, in Pullman cars. Undoubtedly, 
when the new system is in full working order, express 
service will be inaugurated with Pullman and dining-car 
conveniences, which are already furnished on the Illi- 
nois Traction lines from Bloomington, Peoria and Spring- 
field to St. Louis. Pullman sleepers are now used be- 
tween these points and the sleeping car passenger who 
buys a berth, enjoys a free meal on the journey. The 
trains make speed equal to that of the passenger trains 
on the steam roads, and, moreover, on the arrival at 
the Mississippi river there is no stop, but the electric 
trains go right on to St. Louis over the company’s own 
bridge into the heart of the city. 

Doubtless in making their plans to get into the city 
of Chicago, the McKinley syndicate which controls the 
Illinois Traction system has an eye also to the pos- 
sibilities for future passenger traffic from Milwaukee 
to St. Louis. The rehabilitated Chicago & Milwaukee 
Electric Railroad Company, which, under the reorganiza- 
tion, will gain an entrance to the downtown district of 
Chicago, will be able to make connections with the IIli- 
nois Traction trains and it will then be possible for a 
traveler from Milwaukee to board an electric train in 
the latter city, ride direct without change of cars 10 
the heart of Chicago and there, by stepping from one 
train to another start right off for St. Louis. 

All of this suggests that the steam roads have ahead 
of them the possibilities of a loss of considerable pas- 
senger traffic to the electric lines. The latter have at 
last broken away from the local character of the business 
they have so long been confined to. With the mani- 
fold improvements and steady progress being made in 
electric engineering, it is becoming increasingly evident 
that the field for the steam passenger train in traveling 
is being narrowed, though almost imperceptibly, and that 
of electric energy correspondingly enlarged. The Mis- 
sissippi is being harnessed and at no distant day will be 
made to furnish the power to run electric cars hundreds 
of miles away in three or four states and light the 
way of the pedestrian at night through streets built 
hundreds and hundreds of feet above in cities many 
leagues distant from the central power plant. The elec- 
tric marvels of the twentieth century are yet in their 
infancy and at no distant day the melted snows of the 
Rockies, flowing down into enormous reservoirs, may 
be touched with the magic wand of inventive genius and 
made to even light the miner’s way as he delves for 
coal hundreds of feet in the bowels of the earth in 
Oklahoma, Kansas, Iowa and other states. One won- 
ders, in contemplating the heights to which mankind 
may attain in the future, whether there is any limit at 
all to the genius of man. He may even yet realize the 
dreams of Tesla and talk with the creatures in stellar 
worlds countless millions of miles away. 











Prudent Investments 


for institutions, guardians, trustees and 
individuals will be suggested by our 


October Bond Circular 
This circular lists a variety of bonds which 
have been purchased after careful inves- 
tigation. 


October Bond Circular sent on request 


N. W. Halsey & Co 


49 Wall Street, New York 
Philadelphia Chicago San Francisco 
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e a 
A Distributed Investment 
2 @ 
in a Unit 
The preferred stock of a corporation deriving its in- 
come from public utility operations distributed over 


a wide territory. The income is approximately 
double the dividend requirements for this stock. 





Details of this attractive investment on application 


William P. Bonbright & Co. 


BANKERS 
14 WALL STREET, NEW YORK 
BOSTON LONDON PHILADELPHIA 

















First Mortgage Public Utility Bond 
Yielding 5.759% 


Protected by an equity of 60% in excess of bonded 
debt and earning about twice interest charges. 





Write for Circular No. 117. 


Miller-& (Ompany 


Members New York Stock Exchange 


29 Broadway New York 








We Offer to Bankers Entire Issues 
of 


Mortgage Bonds 
Preferred Stocks 


issued by successful Public Service Corporations 
which have been financed by us, and which 
operate in substantial and growing centres in 
the United States. 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 
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NORTHERN ONTARIO LT. & POWER MERGER. 
The Northern Ontario Light & Power Company Ltd., 


of Canada, will shortly take over the property of tre Essentials ofa Desirable Investment 


British Canadian Power Co., and to pay for the same 





the Northern Ontario Company will issue $2,000,000 first The manner in which the three prime 
mortgage 6 per cent. bonds of an authorized issue of R 

$15,000,000. The Northern Ontario Company operates factors of an investment are covered 
electric generating plants in the towns of Cobalt, Por- by bonds of public utility corporations 


cupine and towns in the vicinity, selling large amounts 
of power to the mines and mining plants in that section. 


Farming is quite as important as mining in this sec- F 
tion, and the Cockrane district, in the company’s terri- Booklet No. 120, sent free on request 


tory, is famous for its rich agricultural lands. The " 

new bonds to be issued for the purchase of the merger White, Weld & Co. 
have been underwritten, it is understood, by Coates, il 

Son & Co., and the British Electric Traction Company, 14 Wall Street 
of London, and a Montreal banking house. It is said Chicago New York Boston 
that the British Electric Traction Company has already 
made investments for itself and clients totalling upward 
of $100,000,000 in Canadian electric securities and those . . 

of other British possessions and dependencies. New York a Mills pr ~—. 
interests associated with this merger are now in the = Kans. City, Mex & Races 4s 


Canadian field completing the details of the merger. 
CHAS. H.: JONES & CO. 
20 Broad Street, New York 
Municipal, Railroad and Corporation Bonds 


is briefly indicated in 
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WHAT MAY BE AHEAD OF STEEL TRUST. 
The readers of The Financial World are, of course, well 
aware of the fact that we have not been disposed to dis- 











miss as of no consequence the many factors which must Telephone: 3155 Rector Cable: “Orientmen:"’ 
in the future be reckoned with in the affairs of the Steel 
Corporation. It was just one year ago this month that the Pacific Gas & Elec. Stocks 
public and many big speculators were frantically tumb- 
ling over each other to get out of their holdings of the ieee ~ ri ow ~~. rn 
common stock and the shares sold at 50, the lowest price olumbia Gas ectric Lo. Stocks 
since 1909, when the stock sold as low as 4114. Since 
then the stock has risen to above 80, the highest price of Lamarche & Coady 
25 Broad Street, New York Cable Address: Lacoady 


this year. When the stock was at its lowest point last 
year the big speculators who were secretly loading up — 
with the shares had nothing good to say of Steel, but 


they are now vigorously urging its wonderful possibili- We Gites a Uaioe’ becomes of 
ties at its high level. It seems to us that the conditions 


of 1911 are now almost exactly reversed and that the Chi S b h G & EI > ( 
people who were buying then and saying nothing about Icago ul ur all as ectric 0. 


PRIVATE WIRE TO BOSTON 








it, are selling now whenever opportunity offers and ° 
saying nothing about that phase of their campaign. Per- 6% Cumulative Preferred Stock 
haps the Steel Trust will weather the Government suit to 1. This company owns the entire capital stock of the 


North Shore Gas Company of Illinois. 


2. The North Shore Gas Company serves exclusively the 
most rapidly growing suburban district of Chicago. 


3. Franchises, practically without restrictions and ex- 


break it up and the tariff agitation that is inevitable next 
year, but the recent action of the stock, especially of 
this week, has not impressed those who have not for- 


gotten the big rise this stock has had in the last year. tending until 1946. 
ee 4, The Company has shown an uninterrupted and excep- 
A NEW DEPARTMENT. tionally large growth for 11 years (net earnings show 
The readers of The Financial World will doubtless be an average increase of 20%). 
interested in an arrangement we have made with a special 5. By-Products Ovens (Semet-Solvay Process) have been 
financial writer, who signs his articles under the nomde- completed with daily output of 1,000,000 cubic feet of 
éd ss : s gas, doubling capacity, while By-Products will pay all 
plume of “Chapmore.” He will furnish a column each cost of manufacture. 
week descriptive of what is going on in the Open Market. 6. Price 97% with 25% Common stock bonus, strictly 
There are so many attractive securities on the outsile subject to prior sale or advance in price. 
market, that The Financial World in its desire to give its 
readers as much information first hand as is possible, and W. H. QUAW & CO. 
to cover this information in an epitomized form, w.'! 43 Exchange Place New York 











henceforth devote more space to this class of securities. 
We have, therefore, arranged for this department as a 
special weekly feature. L 


Louisville & Nashville Railroad 
STOCKHOLDERS 
New Issue of $12,000,000 Capital Stock 


having been authorized, we are now prepared to execute orders to buy or sell 
warrants for new stock, in whole shares or “fifths.” 





Please Mention THE FINANCIAL WORLD When Writing Advertisers | 





















Write us your needs 


Colt, Hartshorne G Picabia 


64 Wall Street Members New York Stock Exchange New York City 














| 














8 THE FINANCIAL WORLD. 


October 12, 1912. 





- 8ELECTED BONDS 


This list of earefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 








Public Utility, Municipal, Industrial and Railroad Bonds 
Yielding From 4.00 to 5.60 Per Cent. 


Yield 
Per Cent. 
Omaha, Neb., Water Works 44S, 1941........0eeeeeeees 4.30 
Boone, Iowa, Water Works 4%8, 1920-29.........--e0e- 4.30 
Edgewater, N. J., School District 5s, 1930-41...........- 4.37 
Norfolk, Vay, Imp. 44368, 19423.......cccccccccccccccccces 4.54 
New York Telephone Co. Ist-& Gen. 4%s, 1910-39....... 4.62 
Western Union Telegraph Co. Funding & Real Estate 
GUAM, BOGOR co ccccccccesecccescsesvressesccsvsccecscoess 4.65 
Rapid City, S. Dak., Water 58, 1932.........c.eeeeeeees 4.70 
Sherman, Tex., Municipal 5s, 1913-52.............ceeeee 4.70 
Scranton Electric Co. Ist & Ref. 5s, 1912-37............ 4.80 
Georgia Rwy. & Elec. Co. ist Cons, 5s, 1932............ 4.80 
Deaneess Tees GC, BOE BE, BGG e cc fect ccccecetessosceucs 4.86 
ee Te Ga, BONG, Bs echt dctdecaceeececcssncus 4.92 
Utica Gas & Blectric Co. Ref. & Ext. 5s, 1957......... 4.95 
Michigan State Telephone Ist 5s, 1924...........-0eeeee 4.95 
Kings County Lighting Co. Ref. 5s, 1954.............4. 5.00 
Pacific Coast Power Co. 1st 5s, 1915-40..............00- 5.00 
Pacific Tel. & Tel. Co. lst & Coll. Tr. 5s, 1922-37........ 5.00 
Metropolitan Gas Corp. 1st 5s, 1911-41............0004- 5.07 
Cicero Gas Co. Ref. & Gen. 5s (Chicago), 1932.......... 5.08 


Public Service Co. of Northern Ill. lst & Ref. 5s, 1956....5.10 
Milwaukee Elec. Ry. & Lt. Co. Gen. & Ref. 5s, 1951....5.15 


Beloit (Wis.) Water, Gas & Elec. Co. Ist 5s, 1937........5.20 
Virginia-Carolina Chemical Co. Ist 5s, 1923............ 5.20 
Virginia Rwy. & Power Co. 1st & Ref. 5s, 1934......... 5.25 
Great Falls Power Co. 1st Sinking Fund 5s, 1940....... 5.25 
Federal Sugar Refining Co. 6s, Nov., 1914.............. 5.31 
Danville (Va.) Traction & Power Co. 1st 5s, 1941...... 5.60 





Railroad Bonds and Notes. 


Moehawts @& Beebeme Ti Fe. B06 GA. BGdc co ccescscccecess 4.00 
Union Pacific Ist Lien & Ref. 4s,,1918-2008............. 4.15 
re i EO Rs oc cccccccddébacasacneaee 4.17 
Oswego & Syracuse R. R. Co (D., L. & W. System) Cons. 

i. SE eiddeddsdeeaeedekecenugedacacedaeedcdackadaes 4.20 
Southern Pacific (Branch Rwy), Ist 6s, 1937........... 4.20 
Central Pacific Ist Ref. 4s, 1949......... baqunnqaeeeéed 4.28 
Baltimore & Ohio Mawip. 4368, 1982. ...... cccccccccccces 4.30 
Atchison, Topeka & Santa Fe Adj. 4s, 1995............ 4.37 
Memtem G MEGas TO GIR, THEE. cc ccccccccssceccccceces 4.40 
New York Central Lines Equip. 4%s, 1927............. 4.40 
Chesapeake & Ohio Gen. 4468, 1992.......ccccccccccces 4.47 
St. Lawrence & Adirondack Ist 5s, 1996............... 4.50 
Ulster & Delaware Ist Cons. 5s, 1928............cccees 4.50 
New York, Westchester & Boston Ist 4%s, 1946........ 4.50 
Oregon Short Line (Union Pacific System) Ref. 4s, 1929.4.60 
Chicago, Rock Island & Pacific Equip. 4%s, 1925...... 4.63 
St. Louis, Iron Mountain & Southern 5s, 1931........... 4.65 
aes: TID COU, GO BORD occ cceccidececccacscecds 4.75 
Wacome Masterm Ist Ge 19SS+BB. 2. cc ccccvcwcccccsccees 4.75 
New York, Chicago & St. Louis Deb. 4s, 1$31.......... 4.80 
Missouri, Kansas & Texas ist Ext. 5s, 1944............ 4.90 
Bath & Hammondsport Ist 5s, 1919..........cccccccces 5.00 
Pere Marquette (Lake Erie & Detroit River Div.) ist ' 

ES I esti dct Sh ed ane htchas on ocd Wa w wh ocaca we are Ges 2 ee 5.00 
Norfolk Southern ist & Ref. 5s, 1961............ccecees 5.00 
Southern Rwy (Aiken Branch) Ist 4s, 1998............ 5.10 
See See, PN nk. wk et nwaeedeslnecceecees 5.27 
St. Louis Southwestern Rwy. Co. ist Term & Unify. 5s, 

ne re Pe ee ree i rr ent fo ee ee 5.60 





ELECTRIC BOND & SHARE REPORT. 


The financial statement of the Electric Bond & Share 
Company as of Aug. 31 last shows total assets of $9,- 
990,023.97 and a surplus for eight months ending Aug. 
31 of $499,178. On this basis the total surplus for the 
present year will be something like $666,000, or an 
equivalent of about 19 per cent. applicable to the $3,500,- 
000 preferred stock outstanding. We mention this 
because it is provided that there can be no dividend 
on the common stock unless there remains a surplus 
equal to 18 per cent., or three years’ dividend require- 
ments of the par value of the outstanding preferred 
shares. The common stock is all owned by the General 
Electric Company, which will receive 8 per cent. on the 
common in its treasury. In view of the fact that the 
preferred shares are selling around par, the preferred, 





Illinois Traction Securities 
International Nickel Co. Sec. 
Pacific Gas & Electric Securities 
Comput’g-Tabulat’g-Record’g Sec. 
EASTMAN, DILLON & CO. 


Members New York Stock Exchange 


71 Broadway *Phone Rector 8280 











MONTGOMERY, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 





Orders Executed in All Markets 


Gray & Wilmerding 


Members New York Stock Exchange 


5 Nassau Street Phone Rector 4420 New York 











backed as it is by earnings so greatly in excess of re- 
quirements, appears to be an investment stock that 
should sell higher on this showing. 





ADVANCE IN WHEELING & LAKE ERIE. 

The recent rapid advance in the first and second pre- 
ferred stock and also in the common stock, reminds one 
of the boom in the old Western Maryland shares, which 
were marked up from 5 to 28% a share a few weeks be- 
fore announcement of a 40 per cent. assessment. They then 
dropped to 3%. While the bankrupt Wabash-Pittsburgh 
Terminal Co. owns a majority of the Wheeling & Lake 
Erie shares, there is a large amount of the minority stock 
in the hands of the Gould interests and it looks as if they 
were trying to repeat the methods employed to get rid of 
their Western Maryland stock before the assessment. The 
Wheeling & Lake Erie railroad has a future and has done 
surprisingly well in the four years it has been in receivers’ 
hands and free of the Gould blight, but the reorganization 
will require considerable new capital and buyers of the 
shares are liable to buy into an assessment. 
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S. R, Scharr 


Ss, 5 Beekman St. New York City 
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Our Circulars on 


California Petroleum 


and 


Mexican Petroleum 


will be sent on request. 


BOYER, GRISWOLD & CO. 


Bankers 
Members New York Stock Exchange 
42 Broadway, New York 
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MAY .COMPLETE ORIENT IN MEXICO. 


It has been reported in Wall Street this week that 
a proposition has been made by the rich .Madero in- 
terests in Mexico to purchase and complete the section 
of the Kansas City, Mexico & Orient Railway which 
runs through Mexico from the Texas line to Topolo- 
bampo, on the Pacific coast of Mexico. Alberto Madero, 
uncle of the President of Mexico, is said to be directly 
interested in the proposition. The Maderos are very 
wealthy landholders and own large tracts in the State 
of Chihuahua, where they raise cattle on a large scale 
and have extensive hardwood lumber interests. Their 
object would be to complete the road in order to give 
a better outlet for their cattle and lumber. 


If this report should prove true, an interesting situa- 
tion with respect to Orient Railway affairs will be dis- 
closed. The reorganization committee having in charge 
the rehabilitation plans for the road have done little or 
nothing on the Mexican end of the system, but if the 
Madero interests should take hold and make an offer, 
the reorganization committee might be willing to accept 
the cooperation of the Madero interests. Under such 
auspices, undoubtedly the Administration of President 
Madero would be extremely friendly and aid the Orient 
in every way possible. Meanwhile, the receivers of 
the road are acting under the orders of the Federal 
Court, and the reorganization committee is preserving 
a silence as to its future plans, which is more or less 
exasperating to the bondholders of the road. A little 
light on the present status of the road and the pros- 
pects for a reorganization would not be unwelcome to 
the patient bondholders who have turned in their bonds 
and have learned absolutely nothing about what the 
English committee and their American allies intend 
doing. There are vague rumors that additional capital 
to complete the American end of the system is to be 
obtained in France, but nothing definite is known. 





SHARP RISE IN BUTTE ELECTRIC. 


The common stock of the Butte Electric & Power 
Company, of Butte, Mont., one of the Ryan-General 
Electric properties operating in the territory covered by 
the Amalgamated and Anaconda mines, has had a sud- 
den rise in the last week which has been a mystery to 
brokers in outside securities. The company took over 
the Madison River Power Company and the properties 
of the United Missouri River Power Company last win- 
ter on terms that were considered very advantageous, 
the purchased properties having been in the hands of 
receivers. A part of the terms of the purchase was 
the right of the reorganization committee to buy $1,- 
753,000 of the stock of the Butte Electric Company at 
$150 per share at any time prior to 1916. At the same 
time the stock of the Butte Electric was increased from 
$6,000,000 to $7,773,000, or enough to provide the 
stock needed to complete the deal. The Butte Electric 
in the last few days has sold up from $120 per share 
tu $150 ahd possibly it is on the prospect of an early 
sale of the stock authorized last winter on the terms 
stated. The~stock pays 8 per cent. 
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H. L. BARBER’S TEN DOLLAR “FLYER.” 


Business cannot be very brisk for H. L. Barber & 
Co. of Chicago, the fiscal agents for The Boulder Tung- 
sten Production Co., when the concern is forced into 
a frenzied appeal for $10 “flyers” in the company’s stock. 
“What is it to you?” Barber asks. “It means little to 
me and it might make you and won’t break you.” But 
that is not the question. Why should any one throw 
even $10 away on a stock dream? It is not so much 
the amount involved, but the principle. If any one 
has $10 to take a flyer with he will secure greater satis- 
faction out of it if he buys something to put on his 
back or gives it to charity. 
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Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. La Salle St., Chicago 











Wisconsin Trust Company 


MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 

of dealing in the underlying and frst 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 








Sulzberger & Sons Co. 


Debenture 6s, due 1916 
Price to yield over 6% 


Circular 601 on application 


George H. Burr & Company 
14 Wall Street, New York 
St. Louis San Francisco Seattle 


Investors’ Booklet on Request 


Boston Philadelphia 


Chicago 














Finley Barrell & Co. 


74 BROADWAY 


Stocks—Cotton—Grain 


New York Stock Exchange 
Members {x ew York Cotton Exchange 
Chicago Board of Trade 
Two exclusive private wires to Chicago and the West 


Telephone Rector 4720 








Investment Counsel 
My business is to advise and act as broker 
for individual investors, banks, institutions, 
businesses and those handling trust funds. 

Correspondence Invited 


C. M. KEYS, 35 Nassau Street, New York 
































Kelsey, Brewer & Co. 


Michigan Trust Building Grand Rapids, Mich. 
OPERATORS OF 


Gas and Electric Properties 
SEND FOR DESCRIPTIVE CIRCULAR ON 


AMERICAN PUBLIC UTILITIES 
6% Cum. Preferred Stock 


This stock at present market price yidde 74% 
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LISTED BONDS 


CHICAGO GREAT WESTERN FIRST 4s. 

A fair recovery has of late set in in the price of the 
first mortgage bonds, which had dropped to 75. The 
sharp decline in these first mortgage bonds was caused 
by liquidation by members of the underwriting syndi- 
cate, which had taken these bonds at high prices, by the 
poor earnings of last fiscal year, which showed only 
$183,609 net earnings above fixed charges, and by the 
default in the October coupon of the $5,811,000 4 per 
cent. bonds of the Wisconsin, Minnesota & Pacific Rail- 
road, a subsidiary which naturally alarmed holders of 
the Chicago Great Western bonds, although the pay- 
ment of interest on the bonds of the subsidiary was not 
an obligation of the parent company, which has to pay 
these coupons only in the event that the money to meet 
them was earned, and not otherwise. 

There was no actual reason for uneasiness among the 
holders of the Chicago Great Western first 4s. It is 
true that the last fiscal year was a very poor one, but 
other railroads in the same territory fared as badly in 
that year as the Chicago Great Western, which in the 
ten months after termination of the receivership earned 
$455,775 and in the fiscal year ended June 30, 1911, 
$765,908 above fixed charges. President Felton in an 
interview predicts an excellent outcome of the current 
fiscal year and estimates net earnings after fixed charges 
at about $800,000. President Felton says: “During the 
past three years over $14,000,000 has been spent on the 
property and its equipment. During the period of re- 
construction operating results were necessarily unsatis- 
factory, as it is impossible to obtain maximum efficiency, 
while heavy reconstruction work is in progress. This 
period having now passed, the operations of the road 
should reflect the benefits naturally expected from so 
large an expenditure.” As better markets are expected 
for bonds by bankers, the bonds of the Chicago Great 
Western ought to share in the.improvement. 








CHICAGO & ALTON RAILWAY 3%s. 

Although the elimination of the Toledo, St. Louis & 
Western management which had squeezed the property 
dry, and the new control by Union Pacific, which owns 
over $10,343,100 of Alton preferred shares, is construed as 
forecasting a better future for the badly run down Alton, 
it is still too early to consider the 3% per cent. first 
lien bonds, now around 64%, as attractive. Union Pa- 
cific interests have taken the rehabilitation of the Alton 
‘in hand, but this had already been discounted by the 
advance in the price of the bonds from 60 to 64%. At 
present the railroad labors under serious handicaps and 
its operating ratio is pretty high and will remain so for 
some time to come. 

The new president of the railroad declares that at 
present 40 per cent. of its engines and 2,000 cars, or 15 
per cent., are in bad order; further, that the yard facili- 
ties are small, as these yards have a capacity for only 
300 or 400 cars, while there should be one with a capacity 
ef 1,200 or 1,500 cars. It will take at least two years 
to get the neglected property up to requirements. Tlie 
new money advanced by Union Pacific interests will 
eliminate some of these handicaps. 





SOUTHERN PACIFIC CONVERTIBLE 4s. 


The convertible bonds, now selling around 94, are 
considered highly attractive. When this convertible is- 
sue of $82,000,000 was created in 1909 to run 20 years, 
the shareholders were given the right to subscribe at 
96 to the extent of 30 per cent. of their holdings. The 
bonds are convertible before June 1, 1919, into com- 
mon stock on the basis of $130 in bonds for each $100 
of stock. In addition, they may be called at 105 on 
or after March 1, 1914. At the present price $13,000 of 
these bonds cost $12,285. As 100 shares have at pres- 
ent a price of only about $11,400, there is no attraction 
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in the convertible feature, as it would not be profitable. 
Later on, in case Southern Pacific shares should go to 
over 125, there would be a good profit in the conversion 
for those who buy these bonds at their present price. 
In 1909 these bonds sold as high as 107 and in that 
year the stock sold as high as 139%. Good business 
years are liable to bring again that high price for the 
stock. As a debenture, the bonds are worth at least 
90 and the convertible feature is certainly worth at 
present at least 5 points. So far only $677,000 bonds 
have beer converted into stock, evidently at the time 
when the stock sold high. 





ADIRONDACK ELECTRIC STARTS UP. 


The common stock of the Adirondack Electric Power 
Company, which had such a sudden fall several weeks 
ago when a member of the Boston pool in the stock 
dumped his holdings on a rather thin market, has been 
taken in hand again and was this week bid up from 
around 22 to 26. The old pool is said to have cleaned 
up the floating supply of stock. The shares, judging 
by the report for the first six months of the year, are 
not especially attractive at present prices because that 
report showed only a fraction of one per cent. was be- 
ing earned for the common stock after making allow- 
ances for the interest on the bonds and the 6 per cent. 
preferred stock dividend. 
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THE OPEN MARKET 


OPEN MARKET OBSERVATIONS. 
By “CHAPMORE.” 

Interest in this market has been, as with others, diverted 
largely by baseball and the European war situation. Fluc- 
tuations have been within a narrow range, but an invest- 
ment demand for the higher class issues has kept the tone 
firm. 


ATLANTIC FRUIT & STEAMSiIIP has again been 
active, selling up slightly. There is a feeling of confidence 
among holders as well as brokers that either the Canadian 
or English interest will come forward with a proposition 
for refinancing which will help the present stock. 

Public Utility stocks have been quiet with only a fair 
demand, AMERICAN LIGHT & TRACTION being most 
sought and selling up to 448%4. On good buying PACIFIC 
GAS’ & ELECTRIC recovered some of the decline of last 
week and seems to be in a position to go even higher. 





Stocks of the railway supply companies have shown con- 
siderable strength, those of the HALE & KILBURN CO. 
being bid for both here and from other cities. The rapid 
development of this company since the refinancing has at- 
tracted much favorable comment both in and out of the 
railway world, and it is understood the unfilled orders re- 
ported on the books September 1 were the largest in the 
history of the business by several hundred thousand dol- 
lars. An addition to the Philadelphia plant is under con- 
struction, and, when completed, will add materially to their 
facilities. Besides car seats and other railway supplies 
this company has branched out on a large scale into ‘the 
stamped metal work for automobile bodies and interior 
construction of buildings. They have the contract for 
this class of work on the new Municipal Building in this 
city. Stockholders’ interests are conserved by the com- 
pany’s policy of putting a dollar into the surplus or busi- 
ness for every one paid to them. 

SAFETY CAR HEATING & .-LIGHTING has been 
traded in freely though the price has remained stationary. 

BARNEY & SMITH CAR preferred has been bid up 
sharply, little or no stock coming out. The holders of this 
latter stock at last see a chance for dividends in the large 
contracts recently taken, but those close to the company 
claim that because of the low prices, earnings will improve 
but slightly. 

Houses with Western wires have been dealing actively 
in GREAT WESTERN SUGAR, the market advancing 
about a point. 

The stocks of lithograph and publishing companies 
have been very quiet. Activity is looked for in this quar- 
ter, because of the excellent showing made by most of 
them. The payment of the back dividends by the AMER- 
ICAN LITHOGRAPH CO., on its preferred stock, 
in addition to the regular ones, has attracted attention tv 
the prosperous condition of this and its affiliated compa- 
nies. 

BABCOCK & WILCOX, after being offered at 105, has 
shown strength and is bid for at 106 and better. Business 
with this company is said to be very good. 

INTERNATIONAL NICKEL stocks have been active 
and higher. The willingness of houses representing inter- 
ests in the company to deal for their own account in them 
makes a particularly good market position in these stocks. 

On very light buying CROCKER-WHEELER has re- 
covered its dividend of 1% per cent. which came off with 
the closing of the books on October 1. 


DENVER & RIO GRANDE EARNINGS FALL. 


Earnings statements of the first two months of this fiscal 
year are far from encouraginging. July and August show 
a decrease of $140,339 in net. It looks as if the railroad 
has been as badly run down as the Missouri Pacific. The 
outlook does not appear very cheering. 


Par Value 


The par value of a stock is often very misleading. Some with a par value of $10.00 
a share are selling at $100 and over—others with $100 par value are selling at $1.00. 

The real value of a property is not what is printed on the certificate, but what is 
shown from the assets, the earnings, and the dividend records. 

Dont put your money in any stock or bond until you know the past and present 
history, as well as the future possibilities of the property. Let us look up this informa- 
tion. It is the service we offer you. 
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Each week we issue a weekly letter dealing with one particular stock, 
which after careful study we believe a good investment, yielding a good 
return, and also one which should increase in value. 
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Ask for descriptive circular on an unusually attractive stock 
netting 7%. 
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(Former Standard Oil Subsidiary) 
At present prices returns over 10% 
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Our experience is of value to you because it is gained in the 
successful building of 78 dams to date (August 1, 1912), af 
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over 4% miles. We have inaugurated a system of bi-montb- 
ly bulletins on pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailing list. 
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Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make, There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do 80, confident in its belief that as long as it clings to 
thie ideal it can count upon the support of the investing public. 





WHAT SHORTAGE OF 17,790 CARS MEANS. 


The fortnightly report of the American Railway Asso- 
ciation shows a car shortage of 17,790 cars, the largest 
shortage since the 1907 panic. A year ago there’ was 
a net surplus of 50,000 cars. The striking difference 
indicates better than anything else perhaps the tre- 
mendous business activity throughout the country. The 
shortage, too, came despite the fact that the equipment 
companies were working to the limit to deliver new cars 
erdered when it became evident that the crops this year 
would be of extraordinary proportions. It must be re- 
membered, however, that the railroads, by reason of 
the steady suspension by the Interstate Commerce Com- 
mission of notices of rate advances given all through 
the season, have been cautious until very recently in 
ordering new cars in big quantities or equipment of any 
kind. Had a moderate increase in rates been allowed 
last winter, the roads would have been more liberal 
in their car orders and there would have been no car 
shortage question to consider. As it is, it is question- 
able whether the American people will not have to pay 


A Railroad Bond to Net 5.65% 


We own and offer a railroad bond secured by 
mortgage on about 1,381 miles of railroad, com- 
prising an important system. The entire bonded 
debt of the company is at the rate of less than 
$38,000 per mile, while this issue is followed 
by bonds and stocks having a present market 
value of over $29,000,000. 


For the last fiscal year surplus after all fixed 


charges amounted to over $1,600,000, against over 
$1,200,000 for the previous year. 
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the bill, with interest, which they, through the Com- 
mission, have been seeking to avoid. 

A car shortage means, if it means anything, a slow 
movement of cattle, wheat, cotton and all other raw 
materials, to market, and a slow marketing of these 
necessities means that the sellers of them can exact the 
prices far in excess of what they would be able to charge 
were the movement of freight free from congestion and 
consequent delays in delivery which a car shortage 
always entails. Despite natural expectations that our 
big crops would force a marked downward movement 
in the price of that universal necessity, flour, the prices 
for the latter are no lower to the consumer than they 
were last spring, and all through the list of foodstuffs 
there has been little relief from the burden of high 
prices. President B. A. Worthington, of the Chicago 
& Alton Railroad, in an address to locomotive engineers 
last week, furnished some food for sober thought when 
he said among other things: 


The unfairness of the attitude of the people towards the 
railroads, which has been manifested in such a decisive 
manner and in so many ways during the last decade, is a 
sure sign of ultimate decay; as such an unfair and unjust 
policy, which seriously affects and hampers the develop- 
ment of the greatest commercial agency of the country, can 
only last until such time as we reach the breaking point; 
and when that time comes, we will see the greatest busi- 
ness depression that this country has ever experienced. 

The pendulum of antagonism against railroads has reached 
the full limit of its swing and it is high time that it started 
in the opposite direction; therefore, let us all work zealously 
on the lines of stopping all unfair clamor against the rail- 
roads. 


We learn that another appeal to the Interstate Com- 
merce Commission is to be made to grant a moderate 


increase in railroad rates. The situation calls for a broad 
consideration of all interests by the Commission. 
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U. S. CIGARS TO INTRODUCE INNOVATION. 
Has Ordered Automobile Trucks to Carry Retail Business 
to Farmers’ Doors. 

An innovation soon to be introduced by The United 
Cigar Stores Co. is expected to result in a considerable 
increase in its retail business. The company has ordered 
a number of automobile trucks built according to its own 
designs. These trucks will be outfitted as complete re- 
tail tobacco stores and each put in charge of a crew of 
salesmen. They will be sent through thickly settled urban 
districts, stopping long enough in villages en route to 
work up a profitable trade. 

In retail tobacco merchandising, at least, the idea is 
unique and original. The operation of the scheme will 
be watched closely by competitors. That it will prove 
highly profitable to the company few doubt, for after all 
successful merchandising is reached in selling goods of 
value at reasonable and attractive prices. Those who will 
dislike the new plan mostly are the retail cigar dealers. 

The management of The United Cigar Stores Co. has 
displayed a remarkable genius in developing a large busi- 
ness. There is no item small enough to escape attention 
if it is capable of increasing trade. It is a management 
which watches closely small as well as large details. 

For instance, it is a clever plan to offer rewards to em- 














cease 


$100 BONDS 


Our offering of bonds in small denominations to the investor of 
limited means has met with success sufficient to warrant the estab- 
lishment of a special department in all of our offices, which is 
at the disposal of prospective clients. Correspondence is solicited. 

Well secured and fully guaranteed $100 bonds offer an excellent 
opportunity for making an investment to obtain 


5% to 6% INTEREST— 


an investment which combines the same security and protective 
features as will be found in the $500 and $1,000 denominations in the 
game issue of bonds. 


Write for our new $100 bond circular and our booklet—now in its 
third edition—‘‘$100 Bonds.’’ They will be sent upon request. 
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J. S. & W. S. KUHN, Inc. 


PITTSBURGH, PA. 


PHILADELPHIA 
Cee Real Estate Trust Bldg 
First National Bank Bldg. BOSTON 
NEW YORK Kuhn, Fisher & Co., Incorporated 
37 Wall Street 15 Congress Street 








INTERNATIONAL NICKEL— DU PONT POWDER Stocks 


BOUGHT AND SOLD 








ployees who make the largest individual sales and to 
store managers whose stores head the list in the largest 


S.H.P. PELL & CO. bites: Uitiatcd'end tnactive Securities 


Tel. 7865-6-7-8-9 Hanover. 37 WALL ST., NEW YORK 


volume of business done in a given month. For the pur- 
pose of getting the most work out of employees and de- 
veloping to the fullest extent their latest salesmanship 
ability, no greater incentive can be offered than the plan 
of giving rewards, such as is followed by The United 
Cigar Stores Co. 

Regarding the dividend which will be declared we 
understand the directors have as yet taken no action. 
Some people look for a payment as high as 6 per cent., 
but the majority stockholders would not be disappointed 
if it were only 5 per cent., while the more conservative 
contend 4 per cent. should be paid, since the company can 
use its surplus profits in directions which will later on 
make for larger net earnings. Then when the dividend is 
increased it may be permanently maintained upon the 
company’s larger capital. 





GRANBY PROFITS ON HIGHER PRICES. 

While the gross sales of copper made by The Granby 
Consolidated Mining, Smelting & Power Co. in 1912, 
amounting in all to 13,231,121 pounds, fell 4,624,009 pounds 
under 1911, the company’s net profits increased to 
$583,379, from the $216,524 reported in the previous year. 
Only through the higher price of copper has Granby 
profited. In every other respect the year has been 
poorer. This is the third successive year in which a 
shrinking production has been reported to the stock- 
holders. The company so far has not recovered from 
the setback it received when it was suddenly revealed 
that its ore reserves had decreased considerably. Al- 
though the company reported net profits of over $500,000, 
the final net was a deficit of $17,183, but that came about 
by charging $600,562 off for depreciation. Development 
of the Hidden Creek properties which Granby bought 
some time ago is going ahead satisfactorily. Upon this 
property the directors stake their main hopes of once more 
putting Granby in the dividend-paying class. It will 
take some years, we fear, however, before Granby stock- 
holders can expect any return on their investments. 





PERTINENT POINTERS. 


We are progressing wonderfully in political morality. 
Eight years ago, J. P. Morgan confesses, he gave $150,000 
to the Roosevelt campaign fund. It would be a national 
scandal now for him to give $1.50. 


How very much easier it is for speculators to endorse 


a political “scare” when they have sold their stocks to 
the other fellow. 


The newest notes in financial literature are the new 
government bills, 
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FARM MORTGAGES—THE MORTGAGE BANK. 
Some Objections to the Plan Cited by a Farm Mortgage 
Expert. 

By Carson M. Regan. 

No subject connected with the farm mortgage busi- 
ness is attracting so much attention at present as the 
establishment of mortgage banks. Since the begin- 
ning of loans on realty security the business has been 
one of the least systematized of any financial operations 
in this country. It has remained largely in the old bar- 
ter-and-sale stage and the interest rates and commis- 
sions have been regulated by the current conditions 
rather than by any organized understanding. Within 
a few months the country has been attracted by the 
land banks of Europe and a great deal of literature has 
appeared in the magazines relating to the operation of 
those institutions. The government has gone so far 
as to obtain from its foreign representatives reports on 
the land banks and a commission, headed by Ambassador 
Herrick, is studying the subject preparatory to an elab- 
orate report on the entire subject. Many mortgage 
dealers have taken an interest in the matter and have 
been working out plans by which they may take ad- 
vantage of the benefits said to be connected with the 
system. One western bank announces that it has begun 
business and is issuing debentures based on farm mort- 
gages. As a matter of fact, what is in effect a land 
bank is not new in this country, may attempts having 
been made to operate in a way approaching that of the 
European system. 


What It Means in Attracting Investors. 


One of the reasons why the land bank system has 
come to the front just now is doubtless the added at- 
tractiveness of the farm mortgage as an investment. 
The capitalists of the east have always held that there 
were both risk and a low measure of negotiability in 
this security. Of late they have realized that the risk 
was notably small. Loan companies have done busi- 
ness runing into millions without the loss of a dollar. 
The large insurance companies are finding this security 
profitable. The Equitable has just announced its in- 
tention of turning to western farm loans and recently 
sent representatives on a tour of inspection which has 
been followed by enthusiastic reports as to the pros- 
perity of the western farmer. 

The success of western agriculture during the past fif- 
teen years has been phenomenal and the loans made on 
farms have proved safe and satisfactory. Now the one 
element of negotiability remains as the feature to over- 
come and the establishment of mortgage banks would, 
it is believed, result in making the farm loan as liquid 
as any bond or stock. In effect it would prove, if suc- 
cessful, a method of furnishing an outlet for large sums 
now seeking investment. It should be remembered, 
however, that conditions are far different than in Europe. 
There with a congested population and small farms, 
scarcely more than garden patches to us, with a people 


that work hard at intensive agriculture and whose bor- 


rowings are in small sums, it might be much more 
feasible than in this country. The workings of the land 
bank form practically a co-operative company, similar 
in some respects to our local building and loan as- 
sociations. While the amounts handled run into vast 
sums it does not follow that there is any better fa- 
cility for the borrower than in this country, except a 
lower rate of interest. 


Would It Assist the Investor? 

Under the present system of loaning money on farm 
mortgages much depends on the local agent. To him 
the investor looks for a correct appraisement of the 
property and for a satisfactory handling of the loan. He 
is usually one of the best informed men of the com- 
munity and, if he is long established, is usually trust- 
worthy in every respect. Under the mortgage bank sys- 
tem, with our vast territory compared with that of Eu- 
ropean countries, it might easily happen that the busi- 
ness would be conducted by clerks as was the early 
mortgage business of the middle west, with the re- 
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sult that there would be a less careful scrutiny of 
loans than at present. 

One of the arguments used is that it would mean cheap- 
er money for the borrower. In that case it could scarcely 
fail to mean less return to the investor. The present 
rates of interest, after the expenses and taxes, which are 
levied against mortgages in many states are paid, are 
not excessive. Indeed, they are, for the most part, 
very reasonable. If the investor nets 5% per cent. on his 
investment he is doing very well for what is considered 
a notably safe investment. All these things are to be 
taken into consideration in making the change in the 
method of negotiating real éstate loans. If the busi- 
ness is to be taken over by the large capitalists, as 
seems the intention, provided the system can be put in 
working order, the small investor will be at a disad- 
vantage. Even now in some sections the life insurance 
companies so cover the ground that very little oppor- 
tunity is left for the local investor. The mortgage 
bank idea will bear a great deal of study before it is 
put in operation in this country. It must be adapted 
to our civilization and customs and cannot be trans- 
ferred bodily from European countries with the best 
results. 
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An unusual opportunity is offered to investors, 
who have a limited amount to invest, in the purchase 
of land bonds secured by a highly improved and in- 
tensively cultivated farm, worth, conservatively, more 
than 2% times the whole loan. 


_ In addition to the ample land security, each bond 
is personally guaranteed by seven substantial business 
men, whose net worth is nearly 7 times the amount of 
the entire loan. 


This loan of $110,000 is divided into $500 and 
$1,000 bonds, maturing on different dates, with interest 
at 6% payable semi-annually. These bonds have our 
unqualified recommendation and are being freely pur- 
chased by our most conservative Farm Mortgage buyers 


A descriptive circular will be sent you upon 
request—ask for circular E. 


Wells & Dickey Company 
ESTABLISHED 1878 
Capital and Surplus $750,000 


McKnight Building Minneapolis, Minn. 
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THE HIDDEN HAND BEHIND LAWSON. 


The Direct Connection of the Butterick Co. With Every- 
body’s Magazine Shows His Insincerity. 

Behind the Ridgway Co., publishers of “Everybody’s 
Magazine,” which has entered into a do or die compact 
with “Saint” Thomas of Boston to smash into a thou- 
sand little bits the Stock Exchange and crush the high 
cost of living evil, stalks the Butterick Publishing Co. 
This company owns the entire capital stock of the Ridg- 
way Co., having exchanged on the basis of three shares of 
its own stock for one share of the stock of the other com- 
pany. The Ridgway Co. had a capital of $1,000,000 and 
$500,000 bonds, which are still outstanding. These bonds 
were sold to the Magazine’s readers ostensibly for the 
purpose of erecting a printing plant, but which never 
materialized. 

It is interesting for those who will find any entertain- 
ment in reading Lawson’s tirades and mutterings, to know 
of the intimacy thus existing between these corpora- 
tions. They may not then so readily believe there ex- 
ists a holy alliance between “Everybody’s Magazine” and 
the Boston speculator reformer, but rather is it a material 
one having in mind the single thought of exploiting the 
American public. 

The Butterick Co., the real owners of “Everybody’s 
Magazine,” is a representative type of a much watered 
holding company exactly in the nature of those Lawson 
will hold responsible for the high cost of living. His 
theory is that the holding companies must charge excess- 
ive prices to earn profits sufficient for dividends on the 
hogsheads of water poured into their capital. 

Not one of the companies controlled by the Butterick 
Co. is owned in fee simple or outright. Each is owned 
through stock ownership. There are eight of them, the 
Federal Publishing Co., the Actien Gesselschaft fur But- 
terick’s Verlag (the German company), the Butterick Pub- 
lishing Co. controlling the Canadian company of the same 
name; the New Idea Pattern Co. of New Jersey; the New 
Idea Pattern Co., of New York; the Standard Fashion 
Co. and the Ridgway Co. Here certainly are quite a num- 
ber of wheels, one within another. 

Where the greatest inconsistency creeps out in Law- 
son’s latest ravings against the Stock Exchange is in the 
fact that he assails the very institution on which the stock 
of the Butterick Co. is listed, the very institution which 
has made it possible for the concern to find a market for 
its securities. 

A close inspection of the Butterick Co.’s annual state- 
ment reveals an enormous inflation. Of the $18,760,455 
given assets, $9,786,065 in “good will” and other intangible 
assets make up more than 50 per cent. of the total. Who 
can deny that this is a generous dilution? On top of 
that the value placed on Ridgway stock is $2,541,000, 
which is purely “good will” for a fixed bond debt of $500,- 
000 is ahead of it, increasing the water in the company to 
a ratio of 662-3 to 331-3 substance, granting that what 
remains consists of solids. 

In ten calendar years the Butterick Co. has paid ex- 
actly 30 per cent. in dividends, an average annual rate of 
3 per cent., which is much less than high grade bonds 
have returned. 

Most of the readers of “Everybody’s Magazine” are un- 
acquainted with these facts. Were they aware of them 
they would scarcely tolerate this newest attempt by Law- 
son to hoax them, with the connivance of their publisher. 
It is a deliberate attempt to not let the right hand 
know what the left is about, a game of attempting to 
build up again a fast declining property by abusive prac- 
tises from which the reformers were the direct benefi- 
ciaries. 





DETROIT UNITED IMPROVEMENT. 

The handsome increase in net earnings, which in the 
first eight months of this calendar year amounts to over 
$230,000, makes the 5 per cent. dividend on the stock 
reasonably safe, and therefore the stock is an attrac- 
tive speculation. 


uU 





6% Real Estate Bonds 


ISSUED AND OFFERED BY *H- 
AMERICAN REAL ESTATE COMPANY 


They are based on the ownership of select New York 
realty, and for nearly 25 years have paid interest and prin- 
cipal on the stroke of the clock, returning to investors 
nearly $9,000,000. 


Issued in these two convenient aie | 













6% Coupon Bonds 


Denominations of $100, $500, $1000 and upward, paying 
interest semi-annually by coupons and maturing in 10 years. 


6% Accumulative Bonds 


Denominations of $1000 and upward, purchasable by 
annual instalments of $25 or more, earning 6 % compounded 
annually for 10, 15 or 20 years. 


Complete descriptive matter sent on request. 


American Real Estate Qompany 
ASSETS, $24,134,240.39. CAPITAL AND SURPLUS, $2,076,587.35 
Founded 1888 


527 Fifth Avenue, New York 















GREAT WESTERN OIL AFTER MORE MONEY. 

For more than eight years now the Great Western 
Oil Refining & Pipe Line Co., having an office in Chi- 
cago and oil lands near Erie, Kansas, has been diligently 
employed in selling stock. Now one would naturally 
conclude that within this long period this company, if 
it had any property of value, ere this would have given 
its stockholders some sort of an income upon their 
investment. But not so. The golden day of dividends 
is as far off now as when the company was launched 
and circulars were issued profusely illustrated showing 
plenty of cornucopias out of which flowed a stream of 
sheckels. These indicated, of course, the fortunes com- 
ing to those who would heed the promoter’s advice and 
invest. In place of dividend checks appeal after appeal 
is forthcoming for more capital. 

For the present, stock sales have been abandoned. 
In their place is a bond issue which is offered at $75 
for every $100 bond, together with a bonus of stock. 
The company’s president assures his stockholders that 
this bond will yield 8 per cent. and is safe. All bosh. 
A poor man who has struggled for years to accumu- 
late $100, the president says, can conscientiously buy 
the bond, for he himself would not recommend it unless 
it was a good and safe investment. 

This official is so eager to gather in his quarry that 
he has no scruples whatever in taking the money on 
a gamble from those who above all can least afford 
the risk. Eight years have passed without the company 
having anything tangible to show 4nd still he regards 
its securities as gilt-edged. This official certainly needs 
no tonic to keep up his nerve. 





U. S. REALTY ORDERS INCREASE. 

With about $25,000,000 construction orders on its books 
and earnings running ahead of what they were a year 
ago, it will cause no surprise if this fiscal year, which 
will close April 30, 1913, were to show about 10 per 


cent. earned on the stock, on which at present 5 per 
is being paid. 


cent. 












“There i is no investment more dependable than 
the old time mortgage on land. We a rompt- 
ly furnish i investments for large or small sums. 
30 years’ exverience. Send for descriptive book- 
let ‘I’ and list of offerings. 


5 fou a Be > Franttxro xis Sime , 
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A GILT EDGE $4 INVESTMENT. 


I have for years been a subscriber to 
and reader of The Financial World. 
From time to time I am more and still 
more impressed with its great value to 
its subscribers and readers. Were 
every one who has as much as one 
thousand dollars to invest, to invest 


the first four dollars in a year’s sub- 
scription to The Financial World and 
read carefully your exposures of fake 
concerns and offerings, and avail them- 
selves of the answers given by you to 
inquiries by subscribers, and in turn 
be guided by your counsel, I am sure 
the net result would be the saving of 
vast amounts of money to this class of 
investors, while the certain tendency 
would be to put such fake institutions 
out of business. 

I fear that your subscribers consist 
more largely of the larger than of the 
smaller class of investors, whereas the 
latter are doubtless in greater need of 
your good counsel and guidance. 

You may be surprised at this volun- 
tary expression of my appreciation of 
the high quality of your publication. 
I have just sketched such portions of 
the Sept. 28, 1912 number as interested 
me, and have been prompted thereby 
(and especially by your article or 
Thomas W. Lawson) to thus write you. 

With every good wish for your con- 


Conservative Investments 


= WE own and offer First Mortgage Gold Bonds in denominations of |z 
: $500 and $1,000, secured by the highest class of centrally located, |= 
improved, income-producing Chicago Real Estate. 
We have sold such securities for the past thirty years without the loss 
of a single dollar of any client’s interest or principal. aad 
You, as an-Investor, may well be guided in selecting vour invest- 
ments by the experience of thousands of others who have 
found SAFETY, SATISFACTION and PROFIT in the 
securities purchased of this House. po: 
We will be pleased to submit a list of conservative in- 
vestments to net 54% % and 6% interest. 


S.W. STRAUS & CO. 
MORTGAGE»? BONDBANKERS {§ 
RTRAUS BUILDING: 


a eneiammenanenemnaan tint! 


ee te ee es + eel ee et Ae ee a 


To Net 54% and 6% 


Write for Circular No. 3 


INCORPORATED 


ESTABLISHED 1662 


CHICAGO 





tinued success, I am, 
F. M. BARNES. 
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ST. LOUIS & IRON MOUNTAIN 5s AND 4s. 
Their Status Considered in the Light of the Impending 
Financing. 

The St. Louis, Iron Mountain & Southern Railway, 
which operates about 3,400 miles and is the richest prop- 
erty of the Missouri Pacific system, will be one of 
the first railroads to come out with a new bond issue 
as soon as bond market conditions permit. It was 
from the big earnings of the Iron Mountain from which 
came most of the dividends paid by the Missouri Pacific 
in former years. The Missouri Pacific owns $44,336,600 
of the $44,391,200 outstanding stock of the Iron Moun- 
tain, but has pledged $37,255,000 of this stock as col- 
lateral for its $37,255,000 4 per cent. 40-year funds to 

mature in 1945. 

Dividends paid by the Iron Mountain since 1900 have 
been as follows: 1900 and 1901, 6 per cent. each; 1902 
to 1904, inclusive, 10 per cent.; 1905, 5 per cent.; 1906, 
14 per cent.; 1907, 10 per cent.; 1908, 4 per cent.; 1909 
and 1910, 6 per cent. The dividends were passed in 
1910, but recently a 4 per cent. dividend has been de- 
clared, which meant an addition of $1,773,000 to the 
income of the Missouri Pacific. At a special meeting 
cf the Iron Mountain on July 9, 1912, a new first and 
refunding mortgage of $200,000,000 was authorized, o 
which about $134,000,000 are reserved to refund un 
lying bonds, leaving $66,000,000 free to be used, of 


$26,000,000 6 per cent. bonds will be issued as sogn as 
conditions warrant. From the proceeds of this {ssue 
there will be retired $11,300,000 5 per cent. bond§ of 


1909, now pledged under the Missouri Pacific refundiyg 
bonds, and the $8,500,000 6 per cent. notes of the Iro 
Mountain, pledged for the Missouri Pacific three years’ 
notes. The balance aill be used to reimburse the Iron 
Mountain for past capital expenditures amounting to 
about $6,000,000. 

In view of the new financing that is impending, the 
position of the old Iron Mountain bonds becomes of 
interest. The principle old bond issues of the Iron 
Mountain are as follows: $43,119,000 General Consoli- 
dated Railway and Land Grant 5s, due 1931, which are 
a first lien on 1,500 miles; $30,551,000 unifying and 
refunding 4s, due 1929, which are a first lien on 608 
miles and a second lien on the above-mentioned 1,500 
miles; and $33,048,000 River and Gulf Divisions first 4s, 
due 1933, secured by a first lien on 718 miles. The first 
5s, which in 1902 sold as high as 120 and in the panic 
days of 1907 at 100, are now around 104, the refunding 
4s, which sold in 1904 at 97 and in 1908 xt 68, are now 
around 80, and the River and Gulf 4s, which sold in 
1905 at 98 and in 1908 at 76, are now around 83. As 
the new capital to be raised by the 6 per cent. bond issue 
will further strengthen the position of the railroad, 
which is doing well, all old bond issues appear at- 
tractive at ruling prices. 








AMERICAN CAN’S AIR CASTLES. 


The Can shares have so far been vigorously boosted 
on hopes and promises, which the originators of the phe- 
nomenal boom expect to turn into real good cash if all 
goes well. They predict for Can common something like 
par and early payment of back dividends on the pre- 
ferred, which now pays only 5 per cent. and has about 35 
per cent. back dividends due on it. First it was claimed 


» that the full 7 per cent. dividend on this stock will be re- 


instated and that an additional 5 per cent. will be paid 
every year until the back dividends are paid off. Now the 
story is circulated that next year the company will also 
pay off 10 per cent. of the back dividends which, with the 
regular 7 per cent. would mean 17 per cent. and in the 
following year 19 per cent—12 per cent. on the back div- 
idends and 7 per cent. regular dividends. All this relates 
to the future, which nobody can gauge except those anx- 
ious to sell at higher prices cheaply acquired stock. 


For those who invest on mere predictions of persons 
who, like the clairvoyants, claim to read the future, the 
Can shares are an ideal proposition. Thinking people act 
differently. They don’t go by prophesies but investigate’ 
and judge immediate conditions. These do not justify the 


- «Geluge of good things promised for Can. 





“HUMAN LIFE” PROMOTER BUSY AGAIN. 


W. F. Smith, who conceived and promoted the month- 
ly periodical “Human Life” of Boston, financing it en- 
tirely by the sale of stock to its subscribers, but which 
eventually collapsed carrying with it all the money put 


“iato it, has once more turned-his activities to financing 
with “the—publies—mori ey. He has started the “Royal 


Blue Line Company,” an automobile tourist concern, and 
has stocked it with $100,000 capital. 


For the present, Smith is exceedingly anxious to sell 
only $25,000 of the company’s stock which he will let 
go for $10 a share, the par value being the same as that 
of “Human Life” stock. Smith is not at all modest in 
estimating what dividends it is possible to earn for this 
gasoline wagon venture. A net profit of $76,000 per 
annum, equivalent to 76 per cent. upon the company’s 
capital, is not all out of proportion, he assures all those 
whom he is importuning to put up their money. 

But in Smith’s case, seeing is believing. Promises 
ought not to be accepted. He made similar promises 
for “Human Life” but where are those profits ? Every 
dollar put into that company was lost. Should the dol- 
lars put into Smith’s Blue Line go on a similar tour, 
they, too, will never return. 

“Human Life” stockholders who are approached with 
Smith’s latest offer ought to consider their first experi- 
ence a sufficient lesson and a warning not to venture 
wain in the gentlemen’s newest stock-selling scheme. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to October 
11, the time of going to press. 








THE WAR CLOUD vs. PROSPERITY. 

The breaking out of actual hostilities in the Balkans 
has come at a time when conditions in this country are 
almost ideal. Business everywhere is at topmost pres- 
sure, as indicated by the car shortage, record bank clear- 
ings, an enormous increase in the accumulated orders on 
the books of the steel companies, the tremendous crop 
totals and a generally growing confidence in the future. 

Nevertheless, the highly prosperous condition in which 
the country finds itself has led at the same time to a very 
considerable outstanding account in stocks on the bull 
side, and a bear party proceeded to test the staying pow- 
ers and resources of the hertofore confident bulls. The 
opportunity came late in ,the week, when there ensued 
renewed demoralization on the foreign markets, especially 
at Berlin. The selling both at that centre and in New 
York was very heavy and was made to look like real 
liquidation. Some of it undoubtedly was real, especially 
in the case of the stock of the Canadian Pacific Railroad, 
which has been the subject of so much speculation here 
and abroad by a clique of Canadian and foreign specu- 
lators. The break affected very seriously the rest of the 
market, especially the market for copper shares, which 
have also been marked up to great heights. 

A foreign war, for some little time at least, is quite 
likely to furnish material for alarms which, before the 
scare is over, may cause a considerable shrinkage in 
values. Previous alarms have shown the tendency. Bears 
thrive on war’s alarms and they can manufacture battles 
and disturbances of the European concert at any hour 
during market sessions, and the luckless holder of stocks 
cannot learn the truth until it is too late. 

The bulls who had been bidding up stocks for so long 
a period found the task of supporting the market a heavy 
one, and the weak character of it all was revealed in the 
absurd efforts to hold the list up by running up the Can 
shares to new high prices. The Canadian Pacific specula- 
tion that has been going on for so long collapsed, with a 
big break in that stock, and this more than offset the 
poor support that was in evidence from the Reid party. 
Then, too, the lending resources of the bank are slim and 
stiff rates are demanded for loans, while many of the 
banks, fearful of a smash, curtailed their lending opera- 
tions. The present leadership is not inspiring confidence. 
It used to be possible to conduct a wild bull market in 
seasons of active commercial activity, but this season has 
called so imperatively for the cash resources of the coun- 
try to finance the enormous business energies of the peo- 
ple that the big speculators had to shift their burdens 
to European lenders, who promptly turned back the load 
when the Balkans started to flame up. 


THE SITUATIIN ON FRIDAY. 

The day will long be remembered as one when the bears 
made desperate attempts to bring about demoralization. 
The semi-panicky conditions on the European bourses as 
the result of the war alarms in all European capitals gave 
the cue, and the market was very weak from start to fin- 
ish, with only a brief respite in the early afternoon. The 
weak point selected for a breach was Canadian Pacific 
stock, which had had a severe sinking spell on the Berlin 
and London exchanges. Canadian houses and local bears 
joined in the selling, and the result was the worst break 
of the year in this stock, which had been marked up nearly 
60 points since the first of the year. On enormous trans- 
actions the stock closed over ten points lower than the 
previous close. It was Canadian Pacific’s Black Friday. 





Manufacturing and Industrial Stocks 


We offer 


The issues of Successful and Regular Dividend 
Paying Manufacturing Corporations 


Yielding from 5 to 7 Per Cent. 


These securities are well adapted to the Require- 
ments of Conservative Investors, Trustees and 
Others. 


Our Monthly Circular gives 
Sent Upon Request 


Turner, Tucker & Co. 


BOSTON: 24 Milk Street NEW YORE: 111 Broadway 


full information. 











The copper shares were also very weak, as was Union 
Pacific among the railroad shares. Toward the close 
short covering braced up the list somewhat. There was 
at times evidence of strong banking support to the mar- 
ket, which must have become demoralized but for the 
help extended. 


THE RAILROADS 


ATCHISON. 

The optimistic talk of President Ripley, more than the 
excellent earnings of the current fiscal year, has con- 
tributed to the better sentiment for this stock, whose 
6 per cent. dividend, under prevailing conditions, appears 
as safe as that of the Southern Pacific. President Rip- 
ley expects great results from the bumper crops in his 
railroad’s territory and therefore sees prosperity ahead. 
For several years previously he had been a thorough 
pessimist. 








DULUTH, SOUTH SHORE & ATLANTIC. 


The last fiscal year was the worst this railroad has seen 
since 1900, as it brought the largest deficit since that 
year. During all these years this railroad, which is con- 
trolled by the Canadian Pacific, has only shown deficits. 
The smallest deficit occurred in 1902, when it amounted 
to $31,207, and the largest in the last fiscal year, when it 
was over $360,000. The record of this railroad is one of 
growing deficits, of which the Canadian Pacific as the 
largest stock and bondholder of the railroad has to take 
care. The best that can happen to the company even in 
good years is, as an experience of more than a decade 
shows, that the chronic deficit may grow a little less. 
This is certainly no reason why any one should go into 
a stock of a company which has been a losing proposi- 
tion almost without interruption since its beginning. 


ILLINOIS CENTRAL. 


The earnings of this railroad, which in its last fiscal 
year earned only one-half of the 7 per cent. dividend 
paid, have become a source of worry for the share- 
holders. The first two months of the new fiscal year 
have brought a further decrease of $528,237 in net earn- 
ings. This discouraging showing is the more surprising 
since July and August earnings compared with poor 
earnings in the same two months of 1911. Under these 
circumstances stockholders worry about the continuance 
of the 7 per cent. dividend; and yet the shareholders seem 
to be holding on. They probably argue that having gone 
through severe trials the turn must be near at hand. It 
is not unlikely that it is. 


NATIONAL RAILWAYS OF MEXICO. 

The last fiscal year was the worst in its history for - 
this railroad, as only 4.09 per cent. was earned on the 
$57,662,000 first preferred stock, and the new fiscal year 
has so far brought a net decrease of about $750,000. 
The first preferred dividend has therefore become doubt- 
ful, and the end of the troubles in Mexico seems to be 
still distant. This makes the second preferred shares, 
the only active issue of the railroad, appear an extreme- 





18 THE FINANCIAL WORLD. 





October 12, 1912. 





ly speculative proposition. They have dropped to 28 
and may go lower. Better days cannot be expected un- 
til peace is restored in Mexico. The National Railways’ 
territory is affected by the internal troubles of the 
Southern Republic more than any other Mexican line. 


MISSOURI, KANSAS & TEXAS. 

The great recuperative power of this railroad, which 
in its last year had a decrease of over $1,500,000 in net 
and earned only a small part of its preferred dividend, 
is demonstrated by the splendid increase in earnings in 
the first two months of this fiscal year. In these two 
months the gross and net were as follows: 


1912. 1911. Increase. 
RG .5debieudsetadenedaee $4,975,153 $4,535,697 $439,456 
BE KiKeeCcednncweebencus 1,165,091 636,497 528,994 


The net increase is about 40 per cent. September 
ought to show even better results, for the railroad is 
a very large carrier of cotton and in Texas this year’s 
cotton crop will show an increase of about 20 per cent. 
According to present indications, the fiscal year ought 
to be one of the best on record. This makes the shares 
speculatively attractive. The common stock sold in 1910 
as high as 51% and last July as low as 25%. The 4 per 
cent. stock sold in 1910 at 7454 and last July at 59. 


ONTARIO & WESTERN. 

The highly encouraging showing in gross and net this 
fiscal year so far has failed to find reflection in the price 
of the stock. This is taken to mean that New York, New 
Haven & Hartford railroad interests are trying to get hold 
of as much of the outstanding minority stock and at 1s 
low prices as possible before coming out with an offer ‘o 
those minority shareholders who will not be shaken out. 
The New Haven is anxious to get full possession of the 
property and ought to pay for the minority stock at Jeast 
$45 a share—the price paid eight years ago for the major- 
ity stock. 


ROCK ISLAND. 

How well this railroad is doing in the new fiscal year 
is shown by the increase of $1,498,999 in gross and 
$980,433 in net for July and August. While this re- 
covery hardly augurs a resumption of ividends on the 
preferred stock, on which no dividends have been paid 
since 1905, the improved condition makes the 4 per 
cent. collateral bonds safe and attractive. This bond, 
which is secured by the stock of the old Rock Island, 
is comparatively cheap, as it sells around 70. Early 
this year it sold at 73%. A continuance of increases in 
earnings ought to bring the price of this bond again 
near to 80. 


ST. LOUIS & SAN FRANCISCO. 

Of all Southwestern lines the Frisco has this year 
so far shown the poorest recuperative power. The first 
two months of the new fiscal year have brought an in- 
crease in net of only $76,000. It will require an im- 
pressive improvement in earnings to create a better 
speculative interest in the shares. 


ST. LOUIS SOUTHWESTERN. 
The excellent growth, both in gross and net, explains 
the increased speculative interest in the shares, which 


have lately had a good advance. Last year’s earnings . 


brought 5 per cent. for the preferred and 3.4 per cent. 
for the common stock. This year promises consider- 
ably better results, for the first two months have already 
produced an increase of over $400,000 in gross and a sur- 
plus after fixed charges of $317,430, or $134,471 above 
the same period of 1911. At this rate of increase, the 
fiscal year is liable to bring about 6 per cent. for the 
common stock, in which case the payment of at least 
3 per cent. on the common stock should become pos- 
sible. To this outlook is due the advance in the com- 
mon stock to around 40, which is the highest price of 
record. The 5 per cent. preferred dividend especially 
looks like a safe speculative investment. 


ILLINOIS TRACTION 


The House of Delegates has just passed 
the Illinois Traction Switch Bill, which 
puts this system on a steam railroad basis 
for the carrying of freight in and out of 
Saint Louis. 

This means a great deal to this Com- 
pany, and, in our opinion, will be a con- 
siderable factor in earnings, placing the 
preferred and common stocks in an un- 
usually attractive position. 


We will furnish further information on 
request. 





EASTMAN, DILLON & CO. 
Members New York Stock Exchange 
INVESTMENT BANKERS 


New York 








THE INDUSTRIALS 


ALLIS-CHALMERS. 


Once again “good news” about growing business and a 
bright future of this company is circulated. A _ state- 
ment of the business done up to Sept. 1 shows profits 
after the deduction of operating, maintenance and depre- 
ciation expenses of $25,642 in June, $66,984 in July and 
$48,471 in August. Average monthly sales during the 
period showed 17 per cent. betterment in excess of the 
previous 5 months’ average. 

This report will doubtless encourage the payment of 
the second assessment of $2 on the comman and $4 9n 
the preferred stock, due this month. However, those 
who have paid the first assessment have, according to 
the prices shown for the shares, seen no profit as yet ‘n 
the operation, and yet the Allis-Chalmers Co. has a 
future, if the company can be reorganized without par- 
ticipation by the clique which wrecked it. 





AMERICAN SMELTING & REFINING. 


The story placed in circulation that an increase in the 
dividend from 4 per cent. to 6 per cent. has already been 
decided upon, meets only doubt. The recent weakness :n 
the shares does not point to an early dividend increase. 
The selling seems to be better than the buying. The com- 
pany’s extensive properties in Northern Mexico have, it is 
believed, suffered heavy damage and until the extent of 
these losses is known, bullish sentiment in favor of the 
stock is liable to meet with disappointment. 





A Valuable Booklet 


to study under present economic conditions. Tells of best 
methodsof obtaining high yields with safety of principal. 
Prepared by experts of a house of established respecta- 
bility. Treats of “Odd Lot” buying in a different 
manner than any other treatise on this subject. 


Write for it. 


(HisHoim & (HAPMAN 


New York Stock Exchange 
Members { New York Cotton Exchange 


71 Broadway New Yerk City 
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AMERICAN BEET SUGAR. 

In October, 1911, when the common stock went on a 5 
per cent. dividend basis, the dividend was declared for a 
full year. Now only a quarterly dividend of 1% per cent. 
has been declared. This is taken by many as indication 
that the management is not so sure about the future as it 
was asserted recently when in order to help distribution 
of the stock even a further increase in the dividend was 
claimed to be at hand. The common stock has become 
weak and had a good decline this week. Support was 
wholly withdrawn. 


BETHLEHEM STEEL. 

Those near the property consider a dividend on the 
common stock in the near future as out of the question. 
They even predict the placing of the preferred dividend 
on a 5 per cent. basis only, and this not before June or 
July, 1913. The recent rapid advance in the price of the 
common stock to over 50 is attributed to pool opera- 
tions and nothing else. 


BROOKLYN RAPID TRANSIT. 

It is claimed in speculative circles which are interested 
in these shares that the dividend will be increased to 6 per 
cent. before the close of the year. It is reasoned that last 
year’s earnings on the stock were 8.25 per cent., those cf 
this year continue to increase and that new financing will 
make it advisable to create a boom in the stock The 
strength of the shares at above 90 lends credence to the 
belief that accumulation in them is going on and that the 
price will go about par as soon as the domestic political 
situation clears up and with the elimination of political un- 
certainties the effects of the big crops and trade expansion 
begin to be fully felt. 


GOODRICH. 

The common shares of the Goodrich Tire Company 
have been conspicuous by their weakness since they 
were listed on the Stock Exchange. The market is not 
inclined to buy water and there is a little too much of 
the latter in this latest of industrial promotions. 


PRESSED STEEL CAR. 

The bright outlook for this company can be fully 
judged by a recent bulletin issued by the special com- 
mittee on relations of railway operation to legislation, 
composed of representatives of railroads throughout the 
country, in which it is claimed that it will cost the 
railroads of the United States $825,250,000 to comply with 
proposed federal laws, requiring replacement of modern 
passenger cars by steel cars. On January 1, 1912, only 
5,347 steel passenger cars were in service in the United 
States, against 629 in 1909. There is enormous work 
ahead for the car builders. The replacement of steel 
cars for wooden cars in the mail service alone, which 
has already been ordered by Congress, will keep the 
equipment companies busier than ever for a number of 
years. 

PACIFIC MAIL. 

The recent advance in these shares was, as it ap- 
pears now, due to the great improvement in earnings. 
It looks as if the company will now leave the periods 
of chronic deficits behind it. These deficits were $428,817 
in 1908, $339,685 in 1909, $214,577 in 1910, $199,276 in 
1911, and $19,082 in 1912. The fiscal year ends on April 
30. The new fiscal year shows for the first quarter an 
increase of $236,216 in net. Never before has the out- 
look for the Pacific Steamship Co. been as bright as it 
is at present. 


STUDEBAKER CORPORATION. 

To the regret of those who months ago were prompted 
by an exuberant desire to load up with the shares of the 
Studebaker Corporation, there is a poor market on which 
to sell. They are weak. The bursting of the U. S. Motor 
bubble has opened the eyes of investors to the merits of 
the automobile stocks. Water is not the proper propelling 
force for a rise in shares of over-capitalized automobile 
companies. 
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READING SPECULATION REVIEWED, 

The opening of the October term of the U. S. Supreme 
Court next week has started renewed speculative activity 
in this stock on a large scale. The action of the stock 
tends to make people believe that the Reading decision 
will be handed down next week and will be favorable to 
this railroad. This was the reason why the stock touched 
a new high level on the movement. The element that fat- 
tens on the ups and downs of Reading, however, does not 
know, of course, how the Court will decide. If it assumes 
that the decision will be in favor of the Reading, it simply 
affects to believe what it hopes will come to pass. 

Should the decision be adverse, then the same element 
which has been lately boosting the shares, can make 
money on the collapse that will come. It is claimed 
that a favorable decision will be followed by a dividend 
increase to 8 per cent. and then by a segregation of the 
coal properties from the railroad which will mean valuable 
“rights” for the shareholders and an advance in the stock 
to 200 to discount all the good things that are expected. 
What will happen should the court’s decision be radically 
unfavorable and the Interstate Commerce Commission also 
order a big reduction in coal freight rates, the Reading 
boomers don’t try to discount. They prefer at present to 
see things going only one way, as they have found that the 
still large short interest in the stock makes advances in 
the price an easier task than to bring about reactions. 


A DISAPPOINTING WHISKEY REPORT. 

The annual report of the Distillers’ Securities Company, 
issued a few days ago for the fiscal year, ended June 30, 
1912, was an unpleasant surprise for the shareholders. 
They had been led by unofficial reports to believe that 
the last fiscal year would show better results than the 
one preceding, when about 3 per cent. was earned and 
2 per cent. paid on the $30,784,000 outstanding stock. On 
this expectation the shares were put up to over 36 by 
insiders, who hoped to fill the speculative public up 
with stock. Instead of increased earnings, the report 
for the last year showed a decrease of $425,378 in net 
profits and a deficit of $160,592, after payment of the 
2 per cent. dividend. This disappointing outcome is at- 
tributed to a trade war, about which little or nothing 
had been known previously in financial circles. There is 
in the report no indication of profits received from the 
U. S. Industrial Alcohol Company, a subsidiary, although 
for weeks a big income from this subsidiary had been 
claimed. The latest experience will only increase the dis- 
trust of the whiskey trust and its methods. The publica- 
tion of the annual report caused a sharp break in the 
shares to under 30 and also weakness in the 5 pef cent. 
bonds, which dropped to under 74. 
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JUMP IN CALIFORNIA PETROLEUM. 

The shares of this oil company are the latest addi- 
tion to the roster of the Stock Exchange. The com- 
pany is a holding concern, which, as stated previousiy 
in these columns, acquired 80 per cent. of the preferred 
and common stock of the Doheny-Canfield Oil Com- 
pany, the American Oilfields Company and the American 
Petroleum Co. The company is capitalized for $17,500,000 
7 per cent. preferred shares, which are also participating 
equally as to any dividends over 7 per cent. paid on the 
common stock, and a like amount of common stock. 
There has been issued and listed $12,500,000 preferred 
and $15,000,000 common stock. The latter advanced from 
52, at which price it started in the outside market, to 
72 on the Exchange. It then broke sharply. 

The consolidated earnings of the constituary companies 
for the year ended Dec. 31, 1911, are given as $1,943,047 
and for the seven months ended July 31, 1912, $1,236,430. 
The boom in the Standard Oil shares undoubtedly helped 
the promotion and flotation of these new oil stocks. 
At least the promoters are taking advantage of the ex- 
isting interest in oil stocks to market these shares. In 
the first few days after the listing the common stock of 
the California Oil Co. there were rapid fluctuations and this 
has caused considerable criticism of the hasty manner ‘n 
which the stocks were listed without the Exchange au- 
thorities having given out the data covering earnings, 
etc. On this point, however, it may be said that those 
newspapers which commented unfavorably on the stock 
operations could not have been at a loss to know the 
real earnings, etc., since voluminous reports of engineers 
and a final financial statement were issued long be- 
fore the stocks were listed. Seemingly, the rapid ad- 
vance in the shares on the first day they were listed was 
due to the execution simultaneously of big orders from 
the public that had accumulated in brokers’ hands. 





GREAT NORTHERN’S BETTERMENT. 

This railroad keeps on reporting handsome increases in 
earnings. In July and August the gross revenue increased 
by about $1,600,000, and the net by about $432,000. At this 
rate the railroad ought to have in the current fiscal year 
its best earnings since 1907. As the fall and winter months 
are usually the best for this railroad and will be especially 
good this time on account of the tremendous crops, earn- 
ings estimated at the rate of at least 12 per cent. for the 
stock are very conservative. Accumulation of the stock has 
been going on for weeks. Sanguine investors even predict 
a dividend increase in 1913. 


——__-_— 


NO RUNAWAY COPPER MARKET. 

The September statement of the Copper Producers’ As- 
sociation, indicating an increase of 16,364,213 pounds in the 
surplus supply of refined copper, came at a time also when 
there appears to have been a change in the policy of treat- 
ing the ore supplies at the refineries. 

To help the market for the metal, the refinery output 
had been held down, heavy decreases being shown for 
many months. For September, however, the decrease in 
the refinery output was only 28,024 pounds. The melting 
of copper is now proceeding freely and the surplus copper 
stocks now amounts to 63,065,000 pounds. The sharp in- 
crease in supplies was due to decrease in domestic and 
foreign deliveries, the total decrease for the month 
amounting to 25,481,000 pounds. 

The report seemingly puts an end to the talk of a run- 
away copper market. The consuming interests have shown 
no disposition to scramble for the metal, knowing full well 
they were safeguarded against an increase in prices by the 
heavy output at many mines which could not be worked 
profitably with metal below 15 cents per pound. If cop- 
per metal should go back to the latter price it would not 
be a calamity, since some of the big electrical companies 
have been unduly burdened in paying 17% cents for cop- 
per in the face of competitive conditions in the electrical 
manufacturing industry which are intense. Standard Cop- 
per sold at 17% cents per pound this week and was weak. 

We are glad to see that the speculative clique in London 
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which had been buying copper warrants with such reck- 
lessness in that centre, have had to liquidate heavily. They 
have been checking a legitimate growth in the copper in- 
dustry by their_heavy-operations;-creating an artificial sit- 
uation and-permitting the putting up of copper shares to 
the highest levels of the year, both in this country and 
abroad. Small sympathy will be wasted on these opera- 
tors should they be burnt further. 





SLAP AT STANDARD MOTION PICTURE CO. 

For the firm of Melvin M. Moritz & Co., who are offer- 
ing stock at $5 a share (the par value) in the Standard 
Motion Picture Theatre Co. of America, it must have 
proved a rude awakening when the firm saw in the daily 
paper in which their offering appeared on the following 
day a denial on the part of Gunn, Richar “Co., the ac- 
countants, that the audit firm ha e an audit of the 
earnings.of the compan e denial was very explicit. 
The Richards people even went so far in showing their 
displeasure by stating that they had requested that their 
name be not used in connection with the new company’s 
affairs. 

The accountants must have had in mind the severe criti- 
cisms passed upon the accountants of the old McCrum- 
Howell Company and did not wish their name bandied 
about as an asset for the Standard Motion Picture The- 
atre Co. in its efforts through its fiscal agents to sell 
$100,000 convertible preferred stock to investors. Should 
something happen later on or events transpire which 
might interfere to make the expected profits of 10 per 
cent. on the preferred and 15 per cent. on the common, 
the accountants would not escape blame, since quite a 
number of investors might buy the stock simply upen the 
audit and the good standing of the auditors. 

So they thought it best to lock the stable door while the 
horse was still in the stall. Gunn, Richards & Co.’s de- 
nial, of course, will interfere very much with the sale of 
the stock. It was indeed a rude and hard slap. 
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AN AUTHORITY ON TEXAS _ OIL. 

In proof of the fact that The Financial World is net 

lone in its oft-expressed view that the capital of The 
Texas (Oil) Co. was increased rather too fast, it is well 
worth quoting the Fuel Oi) Journal ot New Orleans, 
whose editor, Hollands Reavis, closely analyzes the earn- 
ing statements of the oil companies in the Southwestern 
Oil District. In commenting upon the Texas Company's 
income statement for the year 1911-12, the Onl Journal 
says: . 
The figures dndieate Chat while the gress earnoioue ine 
erease $0 per cent. as compared with €909-10, the operating 
expenses were practic liy doubled ated) the net earnings 
vetually showed a decrease of $408,518, or over 12 per cent, 
from the record of two years ag 

A great proportion of the cor.pany's revenues come 
from fuel otf In this connection the same conserva- 
tive authority remarks: 

Mesteaun crude oil ds rapidly supolwatiow the domestte 
preduet im the fuel olf markets of the Golf Const: states, 
Phis miesms bits fheets ated Diy investments for the marketers 
ame keen competition. The era oof private snaps, such as 
the Texas Comyperns enjescd in the RPexwa situation durtosg 
POS geome $0, ds geeetie, Ht be requirinsgs mere money to 
honedie the fuel oth teade with Mente am the base of supply 
tham das ever efore Teeom mecded. Prottis are smaller ond 
it Will take an thotnenmss yvedame oof business to fnereiase 
them. 

This is the view of an ucbtiased observer whe bas irst 
hand information sight oom the uround. The tendeney ts 
reactionary When a company whieh os now doings over 
$5,000,000 more yoross basiness than two years age, still 
nds its net carnines necely one-half million dellars less, 
Water and oil won't min. I 
pany’ case. Tn two years the company’s capital, in- 
clading: the bond ts-ues, bas swelled from S1T8,000,000) te 
$41,700,000, or nearly 250 per cent. On the other hare, 
profits iv oi have shrunk. ‘Vhe dividend rate of 12 
Protits 


has notom the Texas Com- 


_ 


per cent. has also fallen to 5 per cent. per annum, 
have not kept pace with the hurried capital inercases 
NATIONAL FIRE ON THE THIRD LAP. 

In the orisinal emenhir matter issued bw the First 
National Fire Insurance Co. af Washington, 2. €., offer. 
inay the fast Lleck ot S500,000 stock of its $2,000,000 eani- 
tal, the impresstonm given was that this would be about 
all the stock that scould be offered, As many persons 
appeared willtas te risk their eapital on bare hopes of 
making the 
popularly credited with carning, a second block of $500,- 


midliows which insurance companies are 
HOO was off)fed ane ow comes a third block, of similar 
size, With that Dbiock out of the way the remaining: $500,- 
The company’s 


officers harp upon the big profits other insurance compan- 


OO inay be expected) seon to appear. 
ies have taads for their stockholders, but they skip one iin 
portant fact im their optimistic estimates--that is othe 
old established companies did not make their money until 
after they had been firmly established. 
find at a rather uphill struggle to reach ao firm basis. 
Policy-holders are not as plentiful as English sparrows 


New companies 


WHEN SPECULATORS BECOME INVESTORS. 
NA member of a firm making: a specialty of “odd lot" 
dealings in the steck market, says he has noticed a pecu- 
liae chanye in conditions and sentiment amom: many of 
the firin’s customers. In the wildly exciting speculative 
efa of 1905 and 1906, the number of venturesome opera 
ors on a small seale was much Jarcger than it is now. 
Ten per cent. marein was the usual marvin carried and 
there was very broad trading. Now the margins are 
er and if the market goes auainst them, not a few 
mers, instead of selling out and taking a‘loss, as 
ey would have done formerly, simpiy send in checks 
for amounts sufficient to take up their stocks outripht 


Ittese stocks are then withdrawn from the market. Thus 
these Jormer speculators become investors. P 
I withdrawal of these stocks in the ageregate makes 


availahle for the professional epeculators who are jett 
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New Burroughs Bulletin 
on New Bank Systems 


Qur new Systems Bulletin for Commercial 
and Savings Banks, just off the press, deseribes 
some last-minute methods used by 
and small banks to reduce their operating, © *ts. 


large 


For instance, it tells how one bank effected 
a yreat saving in time and labor by wang the 
latest stvle Burroughs to do much of the work 
that heretofore had been done mentally, he- 
cause the ordinary adding: machines couldn't. 
toucn it. 

The Bulletin gives many of the time and 
labor saving features of the Burroughs Duplex 
as applied by Jarge and small banks every- 
where. 

We will send a copy of the Bulletin, free, of 
course, to any bank or banker who asks for 
it. Just ask for Systems Bulletin No. 497, 


Burroughs Adding Machine Co. 
292 Burroughs Block, Detroit, Mich. 























just that much less stock, and market swings are there- 
fore narrower than formerly. The smaller the theating 
supply of stock, the smaller the trading will be, and vice 
versa. This is one reason, perhaps. why “million share 
days” have been so rare of late years. 
by the past, however, and caleulating that human nature 


Judueini solely 


is about the same now as when men. first beean to 
speculate, the return of the speculative era, when men 
hecome reckless and daring in their operations, is as m- 
evitable as is the return of daylight every twenty-four 
hours, 
observer, its return in full viger is not far off 
all the preliminary signs point that way 


Speculation has its cyeles and according: to our 
\t least 


ARIZONA POWER GETS ANOTHER COMPANY. 

Phe Arizona Power Company has recently acquired con- 
trol of the Pacific Gas & Electric Co., of Phoenix, Ariz., 
and in all probability there will be some financing for the 
latter company by a New York investment house which 
will issue some new bonds. ‘The Arizona Power Company, 
which operates at Prescott, Ariz., and supplies the power 
to the great Verde Copper mines, some time ave acquired 
the controlling interest in the Prescott Flectrie Company. 
The three properties are in a territory contiguous te cach 
other and can be operated very advantageously under one 
control and from the plants of the Arizona Power Com- 
pany. The acquisition of the Phoenix property has proven 
very profitable, the annual earnings now amounting to 
about $200,000. 

The Pacific Gas & Electric Company, a'though at bear- 
the same name as that of the Pacific Gas & Electric Com- 
pany of California, is in no way connected with the latter 
company, 
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Messages to Great Britain and Ireland, “ Via Marconi,” 
are accepted at all offices of the 


WESTERN UNION TELEGRArH CO. 
RATE FROM NEW YORK, 15 CENTS PER WORD 
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DIVIDENDS 
American Telephone & Telegraph Co. 


A dividend of Two Dollara per share will be paid 
on Tuesday, October Toth, blz, to stockholders 
of record at the close cf business on Monday, 
September 40, 1. 

WM. R. DRIVER, Treasurer. 


ELECTRIC BOND AND SHARES CO, 
PREFERRED STOCK DIVIDEND NO, 30, 
New York, Oct, 9 We. 
The regular quarterly dividend of one 
and one-balf (1'so,)) per cent. on the Pre- 
ferred Stock of the ELECTRIC ROND AND 
SHARE COMPANY has been declared, pay- 
able November 1, D2, to stockholders of 
record at the elose of beotnees October 19, 
WL, on which date the transfer books will 
close und reopen November TT, 12 
Hl. M. FRANCIS, Seeretary, 








FEDHIRAL SECGAR REFINING Co, 

October TW, Pte. 
The regulat quarterly dividend of ONE 
AND ONE- HALE PER CENT, (1'S6,) on the 
Preferred Shares, and the regular quarter- 
Iv dividend of ONE AND ONE QUARTER 
PER CENT ¢i%gti) on the Common Shares 
of this Company will be pabd Oet, 28, Mere, 
to stockholders of record at close of business 
et, 25, LIL. Tranciier Pooks will not close, 

A. 1. PLATT, Secretary 





OMfice of 
MEIKLEHAM & DINSMORE, 
Mneineers, Rankeras, 
New York, Reston, Philadelphia. 
BINGHAMTON Hae: We. HEAT, AND POWER 
OMPANY. 


pbivicendd Mo, 26. 

Kecular quarterly dividend of three-quar- 
ters of one per cent. Cy per cent.) being 
ut the rate of & per cent. per annum on the 
common stock oof this company, wart de. 
elared Oct Tt, WI, at the meeting of the 
Hoard of Directors, payable Oet. 15, 112, to 
tlockholdera of record Sept, OO, Tbe. 

W. BB. DINSMORE, Treasucer, 
Otce of 
MEIKLELIAM & DINSMORE, 
Enveineery, Rankers,- 
New York, Boston, Philadelphia 
IINGHAMTPON LIGIY, HEAT AND POWER 
COMPANY. 
Dividend Neo at. 

Regnlar quarterly dividend of one and 
one-half (Pa) per oeent., being at the rate 
of & per cent, per annum on the preferred 
stock of this company, was declared Get, VT, 
We, et the meetin of the Board of Direc- 
tors, payable Oet, 1, 112, to stockholders 
of record Sept, SO, me 

WOR. DINSMORE, Preaeurer 
Olllee of 
MEIKLETAM & DINSMORE, 

Kagineers, Rankers, 

New York, Reston Philadelphia 
SAYRE ELECTRIC COMPAS ‘Y, 
Dividend Ne. 2h, 

Revular quarterly dividend of one ond one- 
half (i's) per cent being af the rate of 
(per cent. per annum on the preferred stock 
of this company, was declared Oet, 11, 12, 
nt the mecting of the Board of Directors, 
payable Oct 1. 112, to stockholders of ree 
wd Sept, oo, pee e 

W. oR PINSMORE, Treasurer 
(iffice of 
MEIKLEHAM & DINSMORE, 

, Eneineeres, Bankers, 
New York, Tecton, Philadelphia. 
SAYRE ELECTRIC COMPANY. 
Dividend No t 
Regular quarterly dividend of one (1) per 
cont) being at the rate of f per cent. per 
annum oo; the commen staek of thla eom- 
pany, wae declared Get, $1. M12 at) the 
meeting of the Heard of | Tlirectore,  pay- 
aie ht, 1, U2, te sto kholders of ree- 

ord Sept Ba, wpe 
W. Ro DINSMORE, Treasurer 














VALUARLE BEFERENCE TELPER, 
1 find general principles ino “tne 
vestments ane ew nu Valu. 
uble reference helper 
DR. “GEO. COWAN. 





DIVIDENDS 
United Stntes Menlty A Improvement 


to, 

TI) Broadway, New York, Cet. 8, tbe. 
At 2 meeting, of the Board of Directors 
of the Unite States Realty & Improve- 
ment Compary held this day, a dividend of 
one and one-quarter per eent. was declared, 
payable on November 1, Wiz, to stockhold- 
ers of record at the close of business on 
October 12. 
I, M. FELLOWS, Treasures. 





“WORK OF -‘THIE BOND Houst. 


When the author of this work calls 
eitention to the facet that in round 
numbers $1,500,000,.000 of American 
bends are marketed every year, same 
idea may be had of the ground that 
has to be covered by a book devoted 
to the business of distributing: such an 
rinense mass of securities annually. 
Lawrence Chamberliin, the auther of 
this valuable litth: work, is a veteran 
in the bond business and associated 
with one of the well known New York 
bond houses, A veur ago he browsht 
out “The Principles of Bond TInvest- 
ment.” whieh received favorable come 
nent at the tle. The anther of the 
present work bad prescnted doom read. 
bbe fashion the teethods: pursed) dn 
busin various elacses of bonds, the 
thethods of selling bends, the advisers 
function of a bond house, the ethies of 
Htalesmuinship, how omen are trained 
us bom sellers, the banker's viewpotnt, 
the invester’s viewpoint and oo misny 
other features, The’ adviee to Invest- 
ors and the referenee to fimunmelal jaek- 
ais who sare eecustonally eneountered 
in the bond business, are especially in- 
teresting and timely. The reader will 
be well fortified with the proper knowl- 
edge necessary inoomakings bend im- 
vestments when he slrdl have finished 
readings this book, 





COMPTROLLER SOHMER'S WORK, 

Comptroller Sohmer of New York 
State, on beings asked if he had any- 
things to sav about the statement thut 
the expenses of condueting his office 
had ‘on inerensed over that of his 
predecessors, safd that sinee bis) ad- 
vent inte offlee he had inerensed by 
the careful application of business 
methods the indireet revenues of the 
State by an unprecedented amount. Ee 
has collected under laws existimer at 
the (bessinning of his) term $4,262,000 
more revenue than was ever obtained 
befere in the history of the State. This 
Inerease of $4,252,000 does not imelude 
noyooef the Gnemees seeured by the en. 
netment ef the new legislation during 
his term oft offlee, sueh oa the Secured 
Prebt Tax Law ond the Boxing Law, 

The Comptroller sold his offlee has 
colleeted $4,262,000 more indirect reve. 
nnes from the soine sourees than was 
ever collected before, That the reve. 
neues arain exeeed Che expenditures, 
nnd that onee more the State is to have 
a surplus, ° 


PLACK FOR L. BE, GAZAN, 
Leonard BK. Gazan has become asse- 
Ss manncer of the unlisted and 
inaetive seenrithes department of Th a. 
Kinstein & Co, 25) Broad street, New 
York. 








COTTON CROP STATESTICS, 

The forty-second annual issue of the 
“Handbook of Daily Cable Records of 
American Cotton Crop Statistics’ has 
Just been published be  Contelbure, 
Limited. of Londen. The  Tiandbook 
itso eontiins East Indion, Mavpthin 
nod) Rrozilian cotton erop stotisties, 
fexvether with much information use. 
ful to the cotton trade for the 1912- 
1913 sensen, Several prees are vdded 
in this yveur’s tseue, mivini new fent- 
ures oor speelal trade interest which 
keep the Handbook up to date. The 





editor ia John Jones, of London, 
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CURRENT 
QUOTATIONS 





PUBLIC UTILITIES QUOTATIONS. 


The following quotations of gas, electric light, 
wer and railway securities are furnished by 
Tomerche & Coady, No. 25 Broad Street, New 





York: 
Bid. Asked. 
sha, RE NE MORI ns occn0s0ceee4s 450 
CRy & L Co6pccum pfd stk.. 94 97% 
a Cine te oe ck ddiaaeane 60 
tKings Co Elec Lt & Pr stock........ 131 133 
+tSt Jo Gas Co Ist 5s, 1937............ 90 94 
+St P G L Co gen mtg 5s, 1944........ 98 100 
+South L & T Co col tr 5s, 1940....... 92 96 
+Syracuse Gas Co Ist 5s, 2946........ 98% 100 
tTri-City Ry & L Co Ist 5s, 1923..... 98 9914 
Wash Ry & E Cocons 4s, 1951....... 87 88% 
tAm L & T Co 6pccons pfd stk..... 110% 112% 
+Mil GL Co Ist 4s, 1927............. 89 91 
+New Amst G Co cons 5s, 1948....... 100% 102% 
N Y&ERGCo Ist cons 5s, 1945... 100 102 
tN Y&ERGCo pot 5s, 1944........ 103 105 
Pacific Gas & Elec com........+.+++++ 6434 65% 
+ Pacific yr Elec fd ST erere 93 94 
Roch Ry & L Co cons 5s, 1954........ 100 101% 
St Croix Water P Co Ist 5s, 1929..... 93 98 


tBinghamton Gas Wks Ist 5s, 1938... 
Bklyn Un Gas Co Ist cons 5s, 1945... 





tButte Elec & Pow Co Ist 5s, 1961... 97 
tCent Un Gas Co Ist 5s, 1927........ 102 104 
tCon Ry & L Co Ist 44s, 1951........ 101 102% 
Den Gas & El Co gen mtg 58, 1949... 9534 96% 
Det Gy Gas Co prior lien = _ .- 100% 102 
East Penn Rys Co Ist 5s, 1936....... 5 80 
tEquit G L Co cons Ist 5s, 1033 ae 104 106 
tGrand Rap G EL Co Ist 5s, 1915.. 99 101 
International Traction, Buffalo, com. we cas 
nternational Traction, Buffalo, pfd.. 60 ... 
BEGOMA Low Gb0CK. 000.ccccccccccccccces 41 45 
Indiana Ltg bonds.............-+++++ 70 72 
1K City (Mo) Gas Co Ist 5s, 1925.... 97 100 
{Kings Co E L & P Co Ist 5s, 1937... 104 105 
ow eh SARA Se 6s, 1997... 114 116 
tMadison G & E Ist 6s, 1926......... 104 108 
GID 4.65 Kisses asiccsacwancdcesace 174% 17% 
RR er ade eed encakianiae 7734, 78% 
t+Commonwealth Pr Ry pfd........... 92 
Commonwealth Pr Ry com..........- 69 6914 
United Light & Heating 1st me Sie abiai 84 86 
2nd pfd........ 74 #77 
- oo ” eS err 76 80 
tAnd accrued Interest. tEx dividend. 





MISCELLANEOUS STOCKS. 


Quoted by Bactmen. Dillon & Co., 71 Broadway 






New York City. 

Bid. Ask. 
Am Bank Note com........---..++-- 51 53 
Am Bank Note pf ...........-.+6-..- 52% 53% 
CED dcidbleccecissacnceséesuss 135 140 
Am Chicle com........ aeenenses, a. ee 
Am Chicle pf ........ -- 101 106 
Am Dist Tel N _ -- 49 53 
American Press. . on 78 
Am Thread pf .. ‘ a 4 5 
Am Type Founders...... « @ 49 
Am Type Founders , -- 100 103 
Am Type Founders 6s. ee 
Am T Founders d new........ 100 103 
Auto Sales Gum and Chocolate...... 34 36 
Babcock & Wilcox........ .....- « Se Ie 
Barney & Smith .... ao ae 15 














Barney & Smith pf .. 
Borden Con M 


eee eee eee eee eee eee) 


Beardie Con 80 98.20. ccccccccccsccsc’e 
Computin ng, Ts Tabulating & Recording 46% 
vo SS SS errrrerrrerrer 79 
OS eee 140 
Du Pont Powder..... .. 198 
Du Pont Powder pf...... — 
Empire Steel & Iron..... ne 5 
Empire Steel & Iron pf -. — 
W Bliss com.....-. --- 65 
BT BD BE ices cceessces 120 
11S! ee rrr ae 


International Nickel 5s........ 





80 100 
119% 120% 
109° 111 


4714 


109% 110 
131% 1324 


International Nickel new com.. ; 

nternational Nickel new pf.... 107% 108 

International Silver........... oo 100 nee 

International Silver pf......-. - 125 1381 

Kings COE L& P..... -- 130 184 

National Cash Reg pf.. 123 127 

Niles-Bement-Pond . 80 87 

Niles-Bement-Pond pf. - 100 105 

Otis Elevator.......... a 75 

s Elevator pf...... ae 1 102 
6434 65% 

3 95 

216 221 

37 40 

105 «115 

215 218 

10744 109 

116% 118 

115 120 

288 293 

95 101 

5 8 

50 55 

40 60 

190 197 

23 27 

39 483 43 

109 112 

105 109 

89 95 

102 106 

100 105 

95 100 

15 20 

8 10 

30 3=—8l 

60 62 








RAILWAY SUPPLY STOCKS. 
Quoted by Chas. 5 Jones & Co., 20 Broad St. 


New York 

Bid. Asked. 
Acme White Lead com...... shassssbex 26 29 
Acme White Lead pfd..........+..00+- 3 
American Brake-Shoe com........+++- 974% 99% 
American Brake-Shoe pfd.......++++++ 150 170 
I Rinse 5.04.06.0.04 5054006668 137 139 
American Vanadium...... .....2++e+: 400 600 
American Seating - hassieeeeeeseesans 44% 5% 
American Seating pfd...........++200s 35 38 
Atlas Portland L- GOED osccsicice 65 
Atlas Portland Cement pfd.......-++++ 100 
ODORS GE WCE occscccscccdsescces 105% 108 
Baldwin Locomotive Works com...... 58% 5934 
Baldwin Locomotive Works pfd ...... 106 107 
Datney & Ba Cali... ccccccsseescss 12 
Barney & Smith Car, pfd... men & 92 
BM iciciscaccocdusscossanas 30 35 
PN Gs GE No iscecdscccccnscsetsneee 100 105 
IER Gi, GOs han 4 0.0:0s cnn 090000500 28 30 
Bucyrus Company Sear eae 91 
Canadian Gold Car A ateae & Lighting . eee 
RS OOO 54 


Chicago Pneumatic Tool ..........-.-. 53 55 


nee Railway Equipment.......... 844% 86 
Consolidated Car Heating..........-- 65 75 
Crocker Wheeler com.......++++ess00 87 89 
Crocker Wheeler pfd...........+++++0 104 107 
Crucible Steel Co com..........ssee00+ 18 19 
Crucible Steel Co pfd.........2.-ee00+ 97 98 
DREGE TAOEE, ones ccccccessesceses sos nx 
Dixon (Joseph) Crucible.......... ..++ 255 270 
NEY BIE, 0500 6:8.6s400css-cckensaces 350 550 
Galena Zional Re peer reer ee 135 145 
Galena Signal Oil pref..........++++++ 225 235 
General Railway yes DNR sxcaacese 33 37 
General Railway Signal pfd........-- 80 86 
Gold Car Heatin & Li Ligming.. Shisbimkee “se ‘ise 
Goodrich (The B F) Co com.. coose 7G 76 
Goodrich (The B F) Co pfd... --- 106 108% 
CO: SEMIN BOW cc xcccccccoustceness 185 210 
Griffin Wheel Co pfd..........s0-e0e0+ 97 101 
Hale & Kilburn com. oeeekabecsese Je 72 
Hale & Kilburn Ist pfd... saseesennenenses 100 101% 
Hale & Kilburn 2nd pf.........seeeees 99% 101 
| PPE rrr rere me - 
TO@OLSON PRE COMB. 2 00 04060806089660 120 125 
eit Se eae eee 100 110 
John W) Manville com. --- 80 100 
Johns Cr W) Manville pfd............ 100 110 
ackawanna Steel.......ccesesees eooee 5244 541% 
LACH Car CO; COG. .0ccrccccsecsses 60 65 
Laconia Car Co. pfd.......s-eseeeeees 110 112 
Pennsylvania Steel pfd...........-+0+- 100 102 
Pettibone Mulliken Co. com........... 33 34 
Pettibone Mulliken — Peer 98 100 
Pratt & otoes 966 ee ere 100 105 
Pyle-National Electric Headlight... . 105 ex 
Safety Car Heating = eae Keane 117. ‘118 
Standard Coupler com. ssee oe 38 
Standard Coupler pfd...........-.+++. 110 112 
Standard Screw com. .......cscscceees 68 72 
Standard Screw nfd.......sccccccccsce 92 96 
Symington (T. H.) Co pfd............ 70 100 
Union Switch & Signal com............ 125 135 
Union Switch & Signal pfd............ 135 150 


United States Light & Heating com.. 13 16 
United States Light & Heating pfd.... 82 86 


Vanadium Sales Co. of America....... 250 350 
Ward Equipment Co com........ wee Se ie 
Ward Equipment Co pfd.........-. F 95 112 
Valo & Towne MA... cccssccsscccceses 223 228 





CINCINNATI SECURITIBS. 
Quoted by W E. Hutton & Co., 60 Broadway 


New York. 
Bid. Asked 
American Rolling Mill...............- 184 200 
American Rolling Mill pfd............ 11634 120 
Cincinnati & Subur, Bell Tel ......... 212% 215 
Cincinnati Gas & Electric............ 8534 86% 
Cincinnati Gas Trang........cccccccees 117. 125 
Columbus Gas & Fuel............+.+. 35 35% 
Columbus Gas and Fuel pfd.......... 70% 73 
Columbia Gas & Electric.............. 174% 18 
Cincinnati Union Stock Yards........ 9714 102 
Cincinnati — Machine........... 105 110 
Fay & Egan ——_ acdsee Gh4danadanee ss 100 105 
Fleischman Co pfd..........ee+eee00 123 125 
a rere err ter 109 110 
Globe Soap Ist pfd........ceccccccces 112 «115 
Clee Band 24 GIA ...0.. 0c ccccccssesece 100 105 
Globe Soap Special ere 95 100 
NN. re 138 150 
Globe-Wernicke pfd............ss000- 116 120 
Kroger Grocery & Baking Co......... 175 225 
Kroger Grocery & Baking Co pfd..... 115 120 
Kroger Grocery & Baking Co Ba pfd. ais 125 
Philin Carey 986.....cccccccssccccsces 102 
Proctor & icstcceseacnesaannee 2 450 
Proctor & Gamble pfd............+++. 190 192 
ee addi kc ccncsch nteecccsenes 80 85 
US Lithograph Mn ssssscsssenesacnse 434% 50 
U S Card Playing Co......cseeseeeeee- 147 155 
Se rye eee 208 
. eae IN ie 195 240 
CNO&TP a ae --»» 106 110 
Little Miami Guaranteed............. 207 210 
CN &C Lt & Traction..........-... 90 95 
CN &C Lt & Traction pfd........... 80% 85 
Cincinnati Street Ry .....-..-.eeeeeeee 127% 128% 
NE ois occcckassedsrseriens 48 50 
Ohio Tenctien 966 120 cecccccscsccsess ae 90 
So Ohio 1st Cons Gold 5s.............. 93 95 
C N &C Cons Ist Mtge 5s........... 10244 103% 
ope Los he. “re ree 101 103 
Columbus Railway 5s..............+.- 10014 102 
Columbus Railway, Crosstown 5s.... 100 102 
Columbus Railway 45......-+-+s+050+ 78 81 
Columbus Gas Ist Gold 5s............. i i 
Cin Edison Electric 58.........+-.++.. 101 102 
Cin Gas Trans (Guar)...+--.-+.+-s+00+ 96 99 
Union Lt Heat & P Ist Mtge 4s...... 93% 96 
Col Gas & Bloc 66....ccccccccccccccces 77% 78 


U.S. Tel. lst Mt; e-y: soccccccee « OB * 87 
Cuyahoga Tel. Bt Biicccccscese B&B 92 


tEx. Div. 











STANDARD OIL QUOTATIONS. 
Queted by Gude, Winmill & Ce., Bankers 
20 Broad &t., N. Y. 


Bid. Asked. 

Arrahie-Amatese «.00.0.6ccccccocsecsces 19% 20% 
Atlantic Refining.............06+ ose 550 570 
Barns & SErFM eel... cccccccceccccccs 195 215 
Buckeye Pipe Line.........scccessees 175 180 
Chesehrougn Mig... ...cc.ccoccccecees 700 750 
Colonial Of iieen ke adecbabus ae naduaan 140 160 
SCRE OT ere 800 850 
CORN DAO TAB 0.606-sccnncerccsece 61 64 
Cumberland Pipe Line..............+. 70 80 
PDI WIE LAIR osc. ns0scrcsiessceses 385 395 
EE rere 225 235 
Galena Signal Oil, pfd................ 135 142 
Indiana Pipe Line.........s0cccccsess 140 144 
National woe - a POTS re Bere oe 43 45 
ee re 350 360 
Nosthern Pipe Line.............ee00- 118 122 
Sai iucnepecuvassnedssdaosanedcn 114 117 
PEE COO GOK, oc csccccoscesceces 288 297 
RE see. 600 660 
gn ME PAO ssn iccitedscsane 00880 290 
ae a a eee 725 775 

Penn. Pipe Line. ....0.c0ee errr 175 
Standard Oil ETE ae 136 137 
Standard Oil an ROA x alasecics nlaitienk 28 31 
Standard Oil (Cal.), warrants. . sense 38 
Standard Oil (Ind.), ..-....+ssssseeeee 308 315 
ONO, CE CIO Dinces.cccccaccccsess ned 410 
SNE GONE BEN) oh cccescscsscices Med 


Standard Oil (Ky.).. . ...... 
Standard Oil (Neb.). Cae eee 305 


Ce Eo A eee 520 530 
Standard Oil (N. J.)..-...-.sseeseeees 389 =. 3938 
Standard OilSubsidiaries ............ 590 630 
ee Eo ee SS errors 235 260 
Standard Oll, all.....cc. covees -roo» O80 2005 
RE MEE oiscscasocsausesucecanad 195 215 
SE PE BANG e o.5:0.50:000040000060000 71 74 
CME. cvkctntadceeceedsasaonanner 171 174 
ID Cs 6:0.50.000:0000050 004000 22 28 
WAtREO-PARICS se o.0 0 c0ccssc sesecscoes 1500 1,700 





Public Utilities Securities. 
(Quotations by Williams, McConnell & Cole- 


man, 60 Wall St., New Yerk.) 

Security. Bid. Asked. 
Ai, LA. & Teast. COM ovcarcesssiceces 445 450 
pS Oe ae” rere rrr 110 112 
Adirondack Electric Power com...... 25 27 
Adirondack Electric Power pfd....... 66 68 
PS, 1208 Oe BOG COs accccacencaace 90 93 
Am. Gas & Blect., fd. ..c.cccccescces 49 50 
Am. Power & Light, com. onaubierne 72 
Am. Power & Light, pfd... .......... 85 86 
American Public Utilities, com....... 57 59 
American Public Utilities, pfd......... 80 82 
CHiO8 GETViCS COM. .0c008s ocsccesece 118 121 
Ee SE | ere rere 894% 91 
Comwth P. R.& L., — Pde aageenk ha ee 70 
Comwmth BP. Ee. @ 1,., Gibs.occccccscece 90 92 
Denver Gas & Elect. Gen. BB. cccccee 95 97 
Electric Bond Deposit, pfd........... 78% 80 
Empire District Electric 5s........... 87 89 
Empire Dist. Elect. 5s, pfd........ ane 88 
Federal Light & Traction, com........ 35 38 
Federal Light & Traction, ore edeccere 84 86 
Federal Utilities Co., com.. aes ea ae 48 
Federal Utilities Co., pid.........e00, 75 78 
Gas & Electric Securities, com........ 150 160 
Gas & Electric Securities, pfd......... 95 98 
Lincoln Gas & Electric.............+. 38 42 
Northern States Power, com.......... 27 29 
Northern States Power, pfd........... 85 87 
Ozark Power & Water Co., com....... 47 50 
Pacific Gas & Electric, com........... 644%, 65% 
Pacific Gas & Electric, pfd............ 93 95 
Republic Ry. & Light Co., com....... 26% 28% 
Republic Ry. & Light Co., pfd........ 80 
Standard Gas & Electric, Back 460% 2344 24% 
Standard Gas & Electric, pfd......... 50% 51% 
United Light & Rys com............. 78 a 
United Light & Rys Ist pfd.......... 8434 86% 
United Light & Rys 2nd pfd......... 74 76 
Tri-City Ry. & Light Co.,com....... .. mt 
Tri-City Ry. & Light Co., pfd..... Rae - 
Western Power, com..........-sesseee 28 30 
Western Power, D86.0..00ccccccsccoves .. 59 
Lincoln Gas & Electric 5s...........+- 90 95 
Montgomery Light & W. P. 5s........ 86 90 





SOUTHERN SECURITIES. 
Quotations furnished by Goulding Marr & Bro., 
Nashville, Tenn. 


Decatur Land Co (Alabama) com. 
Decatur Land Co (Alabama) pfd 











Ensley Land (new)........... 105 120 
Nashville & Decatur R R......... 188 191 
Nashville, Chattanooga & - LRy 170 175 
Nashville Ry & Light com... | a 
Nashville Ry & Light pfd... 97% 99 
South & North Alabama Ry. ‘ 40 60 
Southern Ice com............ oot 68 
Southern Ice pref.............. an oe 84 
Tennessee Ry Lt & Powercom........ 24 25 
Tennessee Ry Lt & fone t pid... cba eisiecaie 78 79 
Cumberland Tel & aa oe re 99% 101 
Nash, os & St L 1st mtg 7s........ 101% 10244 
Nash, Chat & St L con 5¢.........000. 109% 110% 
Nash "Ry & Lt refd (1958) 5s.......... 98 99 
Nash Ry & Lt Con (1953) 5s.......... 102 103% 
Birmingham Ry & Elec (1924) 3s..... 102 105 
Tenn. Power Co. Ist (1962) 5s..... ,oos Se: BS 
Tenn State Settlement (1913) 3s...... 97 98 
Bonds price plus accrued nterest. Ex-dividend. 





SNAPPY AND STRAIGHTFORWARD. 


I find in yous papers the snappiest 
financial paper ave read and also 
notice you are coe afraid to call a 
spade a spade. 

WILLIAM Ww. COHEN. 
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Upon Presentation 
at the office of 


The Middlesex Banking 
Company: 


of MIDDLETOWN, CONN. 


DEBENTURES of Series E20 and E26 
maturing November Ist, 1912 
WILL BE PAID at par 
with interest to the date of payment. 











STANDARD OIL OF CALIFORNIA, 

Pouch & Co., of 14 Wall street, have 
issued a circular describing in consid- 
erable detail the position of the Stand- 
ard Oil Company of California, one of 


WEEKLY COTTON MARKET LETTER. 


Renskorf, Lyon & Co., 43-49 Exchange 
Place, New York. 


The cotton market remains a weather 
affair. The political trouble in Europe 
has thrown the Paris Bourse into a 
panic which tends to make buyers of 
cotton uneasy. Crop estimates are 
again swinging in the direction of a 
full yield and 14,500,000 to 15,000,000 
bales are being freely predicted in 
many quarters. The crop ideas of 
course are being raised owing to the 
failure of freezing weather to appear 
in the belt. As there is yet time for 
frost to do damage it is unwise to take 
a full yield as a foregone conclusion. 

Should the weather remain favorable 
for the next two weeks, it is most 
likely that lower prices will be seen 
for futures. As so much depends upon 
the immediate climatic conditions, a 
corfservative attitude in market oper- 


Wolfe Bros. Shoe Co. has been estab- 
lished since 1891, and has paid divi- 
dends for over 26 years. It is agree- 
able to note that the company in its 
financial statement does not place any 
value whatever on “good will’ or 
trademarks. The preferred stock is 
redeemable at $110 per share. The 
company’s capitalization -consists of 
an issue of $750,000 7 per cent cumu- 
lative preferred stock, and an issue of 
$750,000 common stock. The sale of 
the additional preferred stock is to 
rovide capital for the growth of the 
Susiness for a long period ahead, will 
retire all bills payable, and will then 
leave the company with a capital of 
$1,500,000 without liabilities: The com- 
pany estimates that_ the _ preferred 
stock will have a value of $211 per 
share. 


SUBURBAN GAS & ELECTRIC, 


W. Irving Osborne & Co., Inc., of 111 
Broadway and the Harvester Building, 
606 S. Michigan Ave., Chicago., are 
making an offering of $600,000 6 per 
cent. cumulative preferred stock of the 
Chicago Suburban Gas & Electrie Co. 


the most promising of the properties in 
the Standard Oil group. he circular 
gives full details as to earnings for 
last year, dividend prospects, the vari- 
ous wells, pipe lines and refining plants 
of the company, etc. 


RELIABLE COUNSEL. 


W. M. Richards, 





ations is most advisable. 





WOLFE BROS. STOCK. 


of Indianapolis, is 
offering a block of the 7 per cent pre- 
ferred stock of the Wolfe Bros. Shoe 


The shares are being sold at 97%, with 
a bonus of 25 per cent. in common 
stock. The company owns all the capi- 
tal stock of the North Shore Gas Com- 
pany, of Chicago, which is capitalized 
at $1,000,000 preferred stock and §$2,- 
000,000 common. The total gas output 
is 1,000,000 feet of gas per day, and the 


I shall be very much obliged for 0 L 
your advice, as I never invest with- Company, one of the largest manufac- net earnings last year were $120,193, 
out GEORGE W. BACON. turing shoe concerns in Ohio. The the largest in the company’s history. 





COMPTROLLER MURRAY’S GOOD WORK. 

On June 20 last Comptroller of the Currency Lawrence 
O. Murray issued a warning circular to all National Banks 
in the country advising them that excessive loans must 
be reduced to the legal limit. This farseeing and public 
spirited official evidently saw some signs of the danger- 
ous inflation then under way. He said the law must be 
observed on and after Sept. 3, 1912. On Sept. 4, there- 
fore, he called for the reports of the National Banks and 
he now announces that the percentage of banks violating 
the law on that date were as follows: 

New England, 4 banks, or .87 of one per cent.; New 
York, New Jersey, Pennsylvania, Delaware, Maryland ana 
the District of Columbia, 76, or .46 of one per cent.; 
Southern States, Virginia, West Virginia, North and 
South Carolina, Georgia, Alabama, Mississippi, Louisiana, 
Texas, Arkansas, Kentucky and Tennessee, 125 banks, or 
.86 of one per cent.; and in the Middle States, Western 
States and Pacific States, the respective figures were: 179; 
banks, or .86 per cent.; 1,257 banks, or .69 of one per! 
cent., and 55 banks, or 1.12 per cent. A summary of the — 
whole country shows only 526 banks out of a total of 7,397 
which have granted excessive loans, or an average of .71 
of one per cent. 

It is noteworthy that the largest percentage of viola- 
tions is in the extreme Northwest and the extreme West, 
where the violations exceed even those of banks in the- 
crop-moving sections of the South and Middle West, and 
that the fewest number of National Banks with excessive 
loans is shown to be those of the Eastern States, the home 
of the wicked Money Trust. Altogether the showing is 
such as to merit nothing but praise for Mr. Murray, who 
has succeeded in a most difficult task in a period when 
the temptation to make excessive loans, with business 
pressing on all sides for accommodations, was great. 





REMINDER OF THE MORSE-HEINZE COLLAPSE. 

There was bought and paid for this week a small 
block of the stock of the Chase National Bank of the 
city of New York at a price close to $750 per share, 
the highest price seen since the panic of 1907. At the 
height of the panic the shares of this bank sold as low 
as $265 per share, despite the fact that the stock was 
paying 20 per cent. The low price represented the 
figure certain capitalists offered to pay for the stock 
when they knew somebody had to sell for anything they 
could get. That somebody was none other than Charles 
W. Morse, the banker who was pardoned by President 
Taft, and the then supposed copper king, F. A. Heinze. 

When the panic struck them, Banker Morse and Heinze 
had to sell their Chase National bank stock, and a good 
round block of it there was, too, at any price offered, 
and that stock is now reposing in the strong box of one 
of the small group of men who control the majority 


stock of this bank, which is capitalized at $5,000,000 and 
has deposits of over $100,000,000. Heinze and Morse, 
who do not play very much of a role now in the financial 
world, must wear rueful faces as they contemplate the 
price of the stock of this bank at the present time and 
compare’ it with the bargain counter figure at which 
they were forced to let go. Before the panic Morse 
and Heinze were flushed with the fever of their ap- 
parent success in financial fields and it is said they were 
so confident of their power in those days that they paid 
something like $800.per share for the Chase National 
stock, which they dropped like a hot potato when the 
stormy began to rage about their ears. 





TEARING THE MASK OFF “SCOTTY.” 
“Scotty,” of Death Valley notoriety, the loud-mouthed, 


‘uncouth miner who-created a sensation by his flying trip 


across the continent in a special train and who spent 
other people’s money wildly upon champagne on New 
York’s great and gay White Way to attract newspaper 


_ rublicity, is finally unmasked. When “Scotty” made the 
Mrip we ventured the opinion that he was being financed 


by mining promoters who had a scheme up their sleeves 
ra ea atrecge ithe Fn investors who are in- 
clined to relieve themselves of their money by the lure 
of mystery. 

Our analysis at that time is now proven to have been 
correct. For some time the Los Angeles Chamber of 
Mines and Oil has been conducting a thorough investiga- 
tion into “Scotty’s” antecedents and the basis for his 
claim to ownership of valuable gold mines in “Death Val- 
ley.” This investigation has unmasked him. It shows 
him up as a simon pure faker who has employed mystery 
to gather to himself the schekels of the easy marks. 

Last June “Scotty,” together with associates, tried to 
spring upon the Pacific Coast people the Death Valley 
Scotty Gold Mining Co., to which concern he claimed 
to have sold for a cold million his valuable properties. 
The Los Angeles Mining and Oil Exchange investigation 
found that this company had no claims and further that 
“Scotty” had received no million dollars. Then the Los 
Angeles District Attorney got busy. “Scotty” was haled 
before Chief of Detectives Baldwin and after going 
through a grilling cross-examination he confessed he had 
been paid but $200 for signing a $25,000 receipt to two 
fakers, Gorden and Sharp.. Both of these men were at 
once indicted for perjury. 

To the Los Angeles Chamber of Mines is due entirely 
the credit of unmasking “Scotty” and showing him up as 
a rascal. Yet “Scotty” is but a type. As long as human 


beings exist who will become enamored by mystery and 
a lavish display of wealth there will come and go man) 
future Scottys and they will live on their methods of! 
deception, chicanery, gross exaggerations and misrepre- 
sentations, until inevitably they, too, will be unmasked 





